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State—83% of net earnings from 
sale of electric energy. 
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A Leading Bond 
That Yields a Safe 
Income of 71/2% 


One of the most attractive investments 
in the present bond market is the 
Empire Gas and Fuel Company 712% 
Gold Bond, Series A. 


This bond is a direct obligation and is 
secured by a mortgage on fixed prop- 
erties of one of the largest and most 
successful natural gas and petroleum 
companies in America. 


An investor in these bonds, which are 
listed on the New York Stock Ex- 
change, obtains a valuable conversion 
privilege as well as a safe income of 


71A%N. 
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This principle is discussed in a brief essay by 


Thomas Gibson 
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NE-EIGHTH of a point is, indeed, a small profit. Subscribers to THE 
FINANCIAL WORLD in reckoning their profit totals consider it insignificant, 
and justly so. It is easily proven by a glance at the profits possible from 

the recommendations given in the May bargain list. 
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The May bargain list is only one of the four published during 1924 that of- 
fered substantial profit opportunities to our readers. In addition, there are fifty- 
two weekly issues complete and jammed full of interesting and constructive finan- 
cial news and analyses. It is in itself a financial education. 


Each month subscribers receive Guenther’s Independent Appraisal of Listed 
Stocks. A complete record of all the securities listed on the New York Stock 
Exchange and with this a definite opinion as to the outlook for the security— 
an accurate, dependable appraisal. ‘This, too, you get for less than an eighth of a 
point. 

THE FINANCIAL WorLD’s Confidential Advice Service was organized and is 
maintained solely for the purpose of ass’sting its subscribers in solving their in- 
vestment problems. Every inquiry is answered by letter. This is a personal serv- 
ice, which redounds to the benefit and profit of individual subscribers. Still, an 


eighth of a point gives you all the privileges that are to be enjoyed by such a 
complete financial service. 


_ The influence of THE FINANCIAL WORLD is increasing weekly and within 
its widening circle of usefulness its subscribers are finding a new and valuable 
service that means much to the financial and educational side of their lives. 


__ It assumes provortions that go beyond the everyday meaning of service. It 
is complete, personal and profitable. That is why we call it, 


“‘A Complete Financial Service for $10.00 a Year’”’ 


—-— —-— FOR YOUR FRIEND’S CONVENIENCE, TEAR OUT AND GIVE HIM THIS PAGE! — — — — 
THE FINANCIAL WORLD, 

53 Park Place, New York. 

Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 


and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 


-t es SS. eo -. 2: SSS woe SS W'S: SS) 6.9) 9.'6'S SO O°S-S4. 6 COO 6.8 SS. 6H eS 0 OF 06'S) 6 F.2S OSD OD HSE OTM CDOTS OE CEE Hs 


oe 6 @ ees 6 bo. 8 8 6 8 WSO 8 OO SG 6S 61O.F 2.26. 9 8' 818 6 6.6. 09:9 SCS 6 O'S. SS OE OE HOD SS OO 2 8.6210 R O09 OOD CO OOS TD +. O.3 @ 56 


A Complete Financial Service for $10.00 A Year 








74 


The Financial World 


























itu 
pusuent 


Id 





THE FINANCIAL V WORLD 
















The Financial World was established to diffuse the truth about investments. has 
and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 





support of the investing public. 


tained this attitude, 
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The Trend of Things 


@ Reports coming from over the country indicate further conservative prog- 
ress in business expansion with railroad car loadings substantially in ex- 
cess of those a year ago. 


@ Unfilled tonnage report of the U. S. Steel Corporation proves surpris- 
ingly good with further substantial increases probable during the current 


month ; 


@ Money market continues easy and as long as business growth is conserva- 
tive promises to remain so. Unfounded rumors of a rise in rediscount rates 
bring a minor reaction into stock market. 


\HERE were no startling develop- a minor reaction, 


a | 

‘1 ments during the past week. The 

unfilled tonnage report of the U. S. 
Steel Corporation showed a larger gain 
than was expected and is reported to have 
omitted some 500,000 tons of tin plate 
which would have made the increase in 
unfilled business almost sensational. The 
railroads again reported a big gain in car 
loadings. Business reports from over the 
country show continued conservative ex- 
pansion. The number of merchandise 
buyers in the New York market appears 
to be breaking all records. 

The stock market continued on the un- 
even tenor of its way. Rumors of a rise 
in rediscount rates coupled with a definite 
prediction of a financial advisory service 
that a big break was coming resulted in 


This same service pre- 
dicted higher prices later. The question of 
predicting reactions in a bull market will 
be ‘discussed in some detail later. If his- 
tory is any guide such a reaction will not 
come shortly after it is widely predicted 
and for no other reason than the predic- 
tion. There must be some development 
sufficiently important to couple with the 
temporary market reversal and in times 
past these developments have always been 
unforeseeable ones. 


‘There is every prospect of continuing 
ease in money rates. There is every pros- 
pect that the old Congress will be through 
on March 4 and that the new Congress will 
do nothing to obstruct business progress. 
Both President Coolidge and Secretary 
Mellon have come out in favor of reduc- 


ing interest rates on government loans to 
such roads as St. Paul, New Haven and 
Boston & Maine. This is the trend of 
things political and instead of fearing in- 
terference from political authorities the 
railroads now welcome this sort of co- 
operation. As confidence continues to gain 
and the many “doubting Thomases” are 
won over to the thought that we are en- 
tering an era of expanding prosperity it 
will be reflected in increasing business and 
higher market prices for sound stocks. 
ei9 


The Market Outlook! 


* * x 
— correspondence received by the 

Confidential Advice Service of Tue 
FINANCIAL WorLD is reaching record- 
breaking proportions. The question most 
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frequently asked 
“What do you think of the market?” De- 
spite the fact that this department has in 
the clearest way it could muster words 
stated our views from time to time, the 


is the perennial one, 


question persists. We will again repeat 
that we make no pretense of being able 
to predict short term market swings. 
There never has been a broad upward 
movement such as we are in now without 
reactions. We are quite confident that 
there will be reactions in this bull market. 
Whether they will come next week or next 
month or later we do not know. In times 
past they have come when least expected. 
It is futile in our judgment to speculate on 
them. Our twenty-three years’ experience 
leads us most strongly to this conclusion. 
Quite obviously we are nearer a reaction 
now than we were on November 3. When 
the reaction talk was at its height in De- 
cember we took the view that it probably 
would not come then or shortly after the 
first of the year as was being confidently 
predicted. When it does come the most 
volatile stocks will go down most. Those 
with the soundest values compared with 
current market prices will go down least. 

Now as to what we think of the market. 
We can do no better than again repeat what 
has appeared in this department in the last 
two weeks, 

“Frankly, we look for substantially 
higher market prices for sound securities 
during the coming months. If our concept 
of the years since 1920 is correct, namely, 
that these were years of accumulation to 
be followed by driving prices above values, 
as has happened in every previous market 
movement of that character, then pur- 
chases made below values now must prove 
profitable.” 

As was pointed out in this department 
last week, we regard the rails as being the 
most undervalued group in the list. It is 
also a group which can be discussed in total 
—something impossible in the industrial 
division due to the many diverse elements 
present there. 


x * * 
The Rail Outlook! 
*x* * * 


HEN railroad earnings for December 

are compiled they will show that 
the net earnings of the railroads for 1924 
were about equal to those of 1923, which 
broke all records since 1916. This was ac- 
complished despite a decline in gross earn- 
ings and was made possible by greater op- 
erating efficiency. This trend became most 
pronounced during the closing months of 
the year. Now we have traffic again on 
the upgrade. There is every prospect that 
gross for the first quarter of 1925 will 
show a 10 per cent increase over the 
record-breaking figures reached in that 
period of 1924. With railroad efficiency at 
a higher level than a year ago there is 
every prospect that some gains in net bor- 
dering on the spectacular will be recorded 
during the coming months. The car load- 
ings for the first week in January show 
gains in all districts averaging about 10 
per cent, with the greatest gains in the 
western roads. In connection with the out- 
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look for railroad traffic one fundamental 
may be pointed out. The increase in 
wealth per capita in this country has a 
direct bearing on the amount of freight 
the railroads handle. In the past twenty 
years railroad freight traffic measured in 
ton miles has increased about 400 per 
capita. In other words, the rising standard 
of living in this country makes continually 
increasing demands on the railroads be- 
cause of the increasing wants of the indi- 
vidual. With highly prosperous conditions 
probable throughout 1925 the demand made 
on the railroads will rise proportionately. 
Here then we have a very clearly defined 
picture. Railroad stocks are still selling 
far below their pre-war price levels. The 
outlook for record-breaking net earnings 
was never more encouraging. Standard 
rail stocks can still be had on a basis to 
yield more than 6 per cent. Here in our 
judgment lies the broadest opportunity to 
buy below values combined with good pros- 
pects for increase in net earning power 
and its favorable effect on future values. 
We are not losing sight of the speculative 
possibilities in the rails because of consoli- 
dations. They are an added and important 
element. But with these lacking the rails 
in our judgment would still be the soundest 
purchases under existing conditions. Of 
course the increasing net earnings we look 
for will doubtless be followed by many 
dividend increases. This factor of increas- 
ing net and dividend increases is a very 
important one and one that is frequently 
overlooked or ignored by those discussing 


price levels. 
* * * 


Dividend Increases! 
xk * OX 


HEN a standard rail like Atchison 

increases its dividend it justifies a 
higher market price for the stock than has 
prevailed in the past. The same is true of 
a standard industrial like American Smelt- 
ing. When many companies do this it justi- 
fies a higher average price for stocks than 
prevailed in the past. We look for U. S. 
Steel to go on a regular 7 per cent dividend 
basis when next directors meet and look 
for this company to pay extra dividends 
during 1925. Of course, underlying all 
this must be earning power and prospects 
which justify the action. In these three in- 
stances at least there is little question but 
that the dividend advances thus far made 


have been extremely conservative. It may 
also be well to point out that the broad 
trend of sound stocks should normally be 
upward and that each succeeding high price 
should in the next market movement be 


- followed by an even higher price. The war 


years obscured this broad trend, but we are 
confident the more normal years we are now 
entering will see it more clearly resumed. 
Mr. Guenther is now engaged on a study 
of stocks that hold probability of dividend 
increases during the coming year. Those 
in what we regard as the soundest position 
will be contained in a new list of security 
recommendations to appear in an early issue 
of THe FINANCIAL WoRLD. 
* * * 


A Market Reaction? 
x * * 


O answer the question frequently 

asked as to whether profits should be 
taken particularly in the bargains recom- 
mended by Mr. Guenther during 1924, 
The only stock on which we think it wise 
to take profits and transfer proceeds is 
that of North American common, which, 
we think, will go higher, but has about 
reached a price level which anticipates the 
increased earnings expected during the 
coming months. We advise retention of 
the other stocks. Of course, we would be 
glad to advise our subscribers to sell cer- 
tain stocks and then tell them to buy them 
back a few points cheaper—if we could 
find any sound basis on which such advice 
can be given. As was stated before, there 
will doubtless be a reaction of substantial 
proportions some time during this bull 
market. There has been none yet. When 
it comes it should be regarded as a buy- 
ing opportunity. We cannot enter into 
a guessing contest as to when it will come. 
It may be after another ten point advance 
and the reaction may amount to five points. 
Obviously the man who buys now will be 
better off if this happens, than the man 
who catches the bottom of the reaction. 
Our only suggestion to the man who wants 
to wait is to buy half now and be pre- 
pared to buy the balance of the stock he 
wants when, a3 and if the expected re- 
action takes place. We have tried to cover 
the points raised in our correspondence 
so as to relieve the Confidential Advice 
Service as much as possible from answer- 
ing inquiries on what has already been 
covered in THE FINANCIAL WorLD. 








their co-operation. 
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HE FINANCIAL WORLD is making every effort to ex- 

pedite delivery to subscribers. 
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subscribers to know that everything possible is being done on 
our part to give them prompt delivery. 
i To those who are particularly desirous of 
insuring prompt delivery we can only suggest that they forward 
us first-class postage to the amount of 8c for each issue. These 
will be mailed from our office on Saturday morning. 
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The Aim of the Appraisals 


@ Their purpose and what they aim to accomplish for subscribers of THE 
FINANCIAL WORLD is described; 


I 


The high degree of accuracy established in the Appraisals cannot be 


founded on guesswork, but must be arrived at after the most painstaking 
care and deliberate unbiased analysis; 


opinions formed by Editors. 


By LOUIS GUENTHER 


An interesting narrative explaining how the data is compiled and the 


Editor and Publisher, THE FINANCIAL WorLpD 


N the January, 1924, issue of 
| corstucis INDEPENDENT APPRAISAL 

oF Listep Stocks, among the opinions 
expressed, appeared the following about 
American Smelting & Refining:— “Pos- 
sible dividend increase.” During that month 
the stock had sold as low as $51 a share. 
Last week, exactly a year later, Smelting 
increased its disbursement to its share- 
holders from $5 to $6 a share, and the 
stock about doubled in price. 

In this same issue I said of Atchison, 
which could have been purchased during 
the month around $94 a share:—“Earn- 
ing double the dividend. Increase prob- 
able.” Atchison also last week raised its 
dividend from $6 to $7 a share. Since 
the first of the current year, Smelting has 
sold as high as $100 a share, nearly double 
the price it could have been obtained for 
a year ago. The enhancement in value of 
Atchison was not so large, yet it was sat- 
isfactory enough for its stock sold above 
$120 a share. 


Potential Values 


These two illustrations of the service the 
monthly Appraisals endeavor to furnish 
THE FINANCIAL Wortp subscribers are 
cited as outstanding examples because they 
occurred only recently and are fresh in 
the public mind. Those who have fol- 
lowed the painstaking efforts of the Ap- 
praisals to dig out potential values in se- 
curities, and anticipate the favorable ac- 
tion they forecast, can recall numerous 
instances throughout the year when these 
opinions were afterwards confirmed. 

I believe it is opportune at this time for 
me to explair to THE FINANCIAL WorLpD 
family of subscribers, which has almost 
doubled in size in 1924, the thought that 
impelled the inauguration of the Apprais- 
als. When they understand its purpose, 
they will then doubly appreciate their use- 
fulness, and, when they realize with what 
extreme care they are compiled, and the 
opinions formed, there will be less occa- 
sion to wonder about their unusually high 
record of accuracy. 

Every year of the 23 years which I have 
devoted to the study of finance and in- 
vestments has confirmed more and more 
my judgment that if the basic value of a 
security can be ascertained, its expression 
in price can safely be left to the market, 

This theory I regard a fundamental 
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precept. That it is a logical one cannot 
be gainsaid. If a stock market has any 
legitimate function, it is to act as a 
barometer of conditions and values. It is 
the place to which the public comes to 
barter for the securities into which it can 
place its capital either for a satisfactory 
rental or to increase value. 


Several years ago I decided to submit 
my theory in concrete form to the public 
in the form of the Appraisals. During 
the two years of their publication they 
have repeatedly justified the soundness of 
my theory, “establish the value :—the rest 
can be left to the market.” Of this funda- 
mental one can feel assured because arti- 
ficial manipulation can no more maintain 
a security over its legitimate worth than 
water can be kept above its natural level. 

I had one other thought in mind in con- 
nection with the Appraisal, and that was 
to round out a complete financial service 
for the public so reasonable in cost that 
none could complain that they could not 
come to a reputable source for intelligent 
information, and further to standardize 
the editorial and financial opinion of THE 
FINANCIAL Wor tp staff on listed securi- 
ties. 


How this is accomplished is readily told. 
Every bit of information relating to the 
trend of business, credit, reserves, inter- 
est rates, earnings and prospects is care- 
fully studied by the entire staff and prop- 
erly recorded for such possible bearing as 
these fundamental factors may have on 
the market generally, and upon the indi- 
vidual securities involved. It is not one 
mind alone which studies these salient 
factors. 


Carefully Surveyed 


Once a month these facts are carefully 
surveyed and with the assistance of my 
staff, opinions are formed and_ such 
changes made in them as the situation 
warrants. The market situation is also 
discussed after all the ifs are carefully 
weighed. 


The question has been frequently asked 
of me how is it possible to reach so high a 
degree of accuracy. In order to answer 
it properly, I must refer to a principal I 
have followed ever since I published THE 
FINANCIAL Wor Lp, and that has been for 
the entire 23 years of its existence, that I 


have never bought or sold a share of stock, 
never speculated, except on the success of 
my publication, never engaged in any fi- 
nancial enterprise, as a promoter or as 
a stockholder except in my own corpora- 
tion, and because I felt that only in this 
way could I appraise or analyze with an 
unprejudiced mind any security which 
came under my inspection. 


This statement is not made with any 
desire for praise. I regard it as a good 
and sound business principle. I do not 
find fault with brother publishers who 
endeavor to increase their personal fortune 
through investment and speculation. How- 
ever, I am conscious of the weakness of 
human nature. It would be asking too 
much of it to tear down, if the circum- 
stances would suggest it, any property or 
security in which a personal interest was 
financially involved. Conversely, it is also 
but human nature, where self and material 
interest is concerned, to enlarge upon every 
favorable factor. 


Unbiased Judging 


But where no material gain or loss is 
personally involved it is immaterial 
whether a security goes up or down. As 
I have no such interests, I can with an 
unbiased mind judge the cold facts with- 
out the injection of the personal element. 


Another principle underlying the suc- 
cess of the Appraisals is that THE FINAN- 
CIAL Wor p staff and myself ignore tips 
or “inside” information. Experience of 
many years has taught us that as Wall 
Street is a big manufacturer of securities, 
it finds in tips and through the dessimina- 
tion of inspired information, the best means 
of attracting public attention to its wares. 
Pools—and there are many continuously 
in operation in the stock market—could 
not accomplish as much as they do with- 
out this sort of window ‘dressing. And 
when it happens that certain interests wish 
to accumulate stocks, and do not want a 
public following, they are likely to explain 
publicly their reason, but would do every- 
thing to discourage favorable information 
being made public. 


But, values and the trend of business 
are not so easily concealed. They reflect 
facts, when they are available, which a 
sound and conservative student of securi- 

(Please turn to page 102) 
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hat Is the Present Outlook 











EVER was copper in a stronger 
N position. The trend of copper 
metal prices is upward and, be- 
cause all indications support that conclu- 
sion, the trend of stock prices is upward. 
Demand for the red metal is reported 
to be heavy, and the industry is prepared 
for rapid increase in the near future. Con- 
sumption is running ahead of production, 
which is a good sign. Stocks of refined 
metai—copper surplus—are low. There is 
little likelihood that new sources of sup- 
ply will be opened up to change the situa- 
tion. Inquiry from foreign countries is 
large, and prospective domestic needs are 
tremendous. 

With such a situation prevailing in the 
industry, and in view of the very exten- 
Sive engineering and industrial construc- 
tion under way, it appears likely that cop- 
per companies this year will earn large 
profits and that more substantial distribu- 
tions will be made to shareholders. That 
thought applies particularly to companies 
which have a low cost of production. 

Consumption of copper in Europe at 
present is considerably lower than what 
used to be regarded as normal. But there 
is in the making a tremendous demand 
from European sources.- The operation of 
the Dawes Plan has not as yet had op- 
portunity to disclose its full benefits. Ex- 
tensive plans are under way for construc- 
tion abroad that will require large quan- 
tities of the red metal, and the United 
States is the source of supply. 


Increase in Consumption 

Authorities consulted are unanimous in 
the belief that the current year will bring 
a very substantial increase in the con- 
sumption of copper by Europe. Increased 
industrial activity and projections in pub- 
lic utility construction will assure it. 

An important factor in making for the 
strength of the copper situation is the fact 
that surplus stocks have been so substan- 
tially reduced, notwithstanding the com- 
paratively small consumption of the metal 
by Europe. 

At the close of 1924, it was estimated 
that surplus reserves had been reduced to 
272,900,000 pounds. To appreciate just 
what that means, it is interesting to know 
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that the surplus five years ago was more 
than 702 million pounds. 

The reserves at refineries at present are 
sufficient, in the opinion of the industry, 
for no more than five weeks’ supply. In 
view of that situation, one cannot but con- 
clude that, with demand on the upturn, 
higher prices for the metal are assured. 
And higher prices for the commodity mean 
higher profits for the producers. 

Those who have followed the copper 
situation since the termination of the world 
war know that one reason for the de- 
pression in the industry has been the 
heavy accumulation of surplus stocks, and 
the fact that demand to a considerable 
extent was satisfied with metal salvaged 
from the war. Another cause of the unsat- 
isfactory conditions prevailing was the ap- 
parent inability of the industry rightly to 
balance production with consumption. 

It is stated definitely in copper circles 
that the reclaimed copper that has been 
such an unsettling factor in the price sit- 
uation has been disposed of and may be 
relegated to the past as a factor that in 
future will not be encountered. 


Definite Position 

THE FINANCIAL WorLp from time to 
to time has held a definite position re- 
garding the copper shares. That has been 
that the stocks of companies having a low 
cost of production are in the most favor- 
able position. Advance of a cent a pound 
in the price of the red metal means an 
increase in profits for many low-cost pro- 
ducer stocks of $1 a share. 


As a copper company primarily is a 
liquidating proposition, it readily can be 
appreciated just what the possibility of 
profits increases can mean in terms of 
stock market quotations. 


The present price of practically above 
15c a pound ‘for copper is a sound one. 
It has been brought by reason of steadily 
diminishing reserve stocks and _ steadily 
increasing consumption of metal. There 
are no large stocks of metal ready to 
come on the market unexpectedly the mo- 
ment the price rises to a level which is 
sufficiently high to be attractive. Pro- 
ducers assert that it would be impossible 
to increase the annual output of operating 
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@ Demand for the red metal is reported to be 
heavy and the industry is prepared for a rapid 
increase in the near future; 


@ In view of this copper securities will trend 
toward higher prices; 


@ Which of the group is the best buy? 
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By E. MARSHALL YOUNG 


mines in this country to a point where 
production would be so far out of balance 
as to again bring depressed prices. 

It is the writer’s conviction that the day 
of 20c copper is not far distant. Secre- 
tary of Commerce Hoover the other day 
estimated that the general commodity 
price level is about 50% above normal, and 
he stated that it is unlikely to fall be- 
low that average for some time to come. 
Statisticians estimate that the price of cop- 
per is about ten per cent below what can 
be accepted as normal. 

In other words, the red metal is out of 
adjustment—out of line with the general 
commodity price level. That is a situa- 
tion which is certain to be adjusted. ; 

Having disposed of the price situation, 
it is well to observe the status of copper 
stocks in the market. Since the turn of 
the tide following the election of Presi- 
dent CooLipce, there has been a decided 
revival in general business and industry, 
and a very spirited revival of interest in 
the stock market. The latter has carried 
the average price of industrial securities 
to substantially higher levels. But it has 
not as yet carried the prices of copper 
shares forward to any appreciable ex- 
tent. 

The average level for industrial stocks 
has been advanced about six times as far 
as is the case with copper stock averages. 
That means that coppers are behind the 
market. 


Broad Advance 

The writer has stated that the prospect 
is that stocks will continue a broad ad- 
vance through the greater part of this 
vear. With so many factors favoring the 
copper industry, there does not appear 
to be any logical reason for believing that 
copper shares are going to continue very 
long to hang behind the rest of the mar- 
ket. 

My final observation regarding the gen- 
eral situation is to be in connection with 
the probabilities of rapid increase in cop- 
per consumption. There is no doubt about 
this being the age of electricity. Never 


in history has there been such a _ wide- 
spread expansion in demand for electrical 
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for An Advance in Copper Prices? 
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« In making an analysis consideration must be 


given to production costs 
factor; 


@ Cerro de Pasco stands out as the choice because 
of ability to show satisfactory earnings when 


conditions were adverse. 
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appliances and equipment of all kinds. 
And never before have the prospects for 
gigantic expansion in public utilities, in 
the many and varied uses of electricity, 
been so impressive. It would be impos- 
sible to estimate what the future holds in 
that respect. 

Hence it seems clear that, considering 
the particularly strong position of copper 
at present, and the possibilities for sub- 
stantially increased consumption from now 
on, copper stocks soon should come in for 
attention and the price level adjusted in 
line with the general market. 


The Best Buy 


The question now is—what is the best 
buy among the copper stocks? 

After carefully balancing all factors to 
be considered, CERRO DE Pasco seems to 
be entitled to selection. 

In 1923, Cerro earned more than $6 a 
share for its capital stock, That was a 
noteworthy achievement. The copper in- 
dustry was in the doldrums. The price 
of the red metal refused to mount to a 
generally satisfactory level. Profits of 
most companies were slim. Some earned 
nothing at all, 

Because the company was able to make 
such a showing in a year when conditions 
in the industry were so unsatisfactory, it 
is logical to expect it to make a very good 
showing once the demand for the metal 
reaches proportions that will require full 
operations. 


as a determining 


At this writing, with only one blast 
furnace operating, the company is earning 
its dividend requirements with a margin 
of 25% to spare. That means that the 
current rate, on small scale and restricted 
operations, is about $5 a share. 


If 1925 develops the demand for the 
red metal that is expected, and even 
though the price level for the metal re- 
mains around 15c, the company could earn 
upwards of $10 a share. That would en- 
able the company to increase its dividend 
distribution from $4 annually to as much 
as $6 or $7 a share. 

Cerro has not been operating with only 
one furnace going by reason of inability 
to find market for its production, but by 
reason of troubles in its smelter, which it 
is expected will be corrected before the 
year has advanced very far. 


Less than one year ago, this writer 
recommended CERRO when it was selling 
at about 44. Today, the price is about 
ten points higher, and still is cheap. 


Making Money 
It is to be borne in mind that, when 
most copper companies were not making a 
good showing, CERRO was making real 
money. And the importance of the fact 
that the company, with a small fraction 
of capacity operations, is able to cover its 
dividend requirements with a margin to 

spare, cannot be minimized. 
One might hesitate to describe CERRO 





pE Pasco as a bargain in the strict sense 
of the term. It might require time to 
bring about a sufficient advance in price 
to justify considering the stock that cheap 
at its present price. 

But, in view of the fact that today the 
copper industry is stronger than ever, and 
in view of the prospective increase in con- 
sumption and the probabilities of not far 
distant substantial increase in the price of 
the red metal, there might come a sudden 
appreciation in prices for copper shares, 
and Cerro should be in the van. 


Dividend Increase 


When Cerro is able to get back to 10,- 
000,000 pounds a month production, the 
prospect for lifting the dividend to $% a 
share will be bright. As it will require 
a period of time in which to make full 
capacity operations possible, the writer 
would suggest that purchase of the stock 
should be made with a view to holding 
for the long pull, rather than in anticipa- 
tion of quick profits. 

Cerro belongs to the low cost group, 
having a production cost of around 7c a 
pound, which places the company in a par- 
ticularly strong position with the trend 
of metal prices upward. It is assumed 
that, by reason of the strength of silver 
during the past year, Cerro will be able 
to report an even lower cost than that 
reported for 1923. And, with the elim- 
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Net Income* 
Quick Assets 


Dividend Rate 
High for Stock 
Low for Stock .... 


Cash and Equivalent .....0.0.0000000.0....... 


Highlights in the Cerro de Pasco Picture 








*Net before unusually liberal depreciation charges. 
+ Dividends were suspended May 11, 1921, and resumed May 1, 1923; the rate has since been increased to $4 annually. 


1923 1922 1921 1920 1919 

silaateckes $ 6,700,000  $ 3,568,000 $ 1,429,000  $ 3,400,000 $ 5,090,000 

Ee $17,468,000 $12,745,000 $11,570,425  $ 7,247,836 $14,379,811 

aieieasi $ 8,899,000 $ 6,629,611 $ 4,058,770  $ 1,100,473 $ 3,486,704 

peo re a $3+ a Sct $4 $4 

fetta 50% 463% 36% 61% 6714 
Ceres ee 3614 32% 23 24% 31 


Cerro de Pasco currently quoted about 54 


Yield obtainable about 3 per cent 


Earning now on greatly reduced operati ns $5 a share 
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Will Union Pacific Lead Rails? 


@ Why has Union Pacific, in years gone by a market leader among the rails, been lagging? 


@ Many standard railroad stocks are selling on a basis to yield less than 6 per cent. Is there 
ground for believing that Union will go to a 6 per cent yield basis which would mean a 


rise of $16 a share? 


@ In an analysis covering the important fundamentals of this situation Mr. Hanssen gives the 


answer. 


NION PACIFIC is more than a 
f | strategically located railroad in ex- 

cellent physical and financial condi- 
tion and enjoying a highly efficient man- 
agement. It more than any other railroad 
represents a group investment in the 
American railroad situation through its 
important outside railroad investment 
holdings notably in New York Central 
and Iilinois Central. 

In times past Union Paciric has been 
the market leader of the rail group. This 
was largely due to the genius of Harri- 
MAN. In recent years and particularly in 
the recent upswing in rail shares UNIoN 
Paciric has just given a fair account of 
itself. The stock is today selling on a 
624 per cent yield basis despite the fact 
that an average of better than $10 a share 
has been paid on this stock ever since 
1907. In 1922 the stock sold at 15434, 
since when its position has been greatly 
improved. 

What holds the stock back? For one 
thing much has been made of Panama 
Canal competition. However earnings 
since 1921 have shown steady improvement 
indicating that business has grown in its 


By FREDERICK HANSSEN 


territory at a rate which enables good 
profits under the ‘conditions prevailing 
since the road was restored to private 
management, A careful check of main- 
tenance expenses shows that the high 
physical standard of the property has 
been maintained and the proportionate re- 
duction in transportation expenses shows 
that operating efficiency has been increased. 

The actual net earnings per share of 
common stock for 1924 will probably be 
somewhat under the $16.17 a share re- 
ported for 1923 unless unusual dividends 
are paid into the treasury by some of its 
outside companies. That is already re- 
flected in current market prices. What 
will the earnings for 1925 be? This is a 


much more important question and will 


have a much greater effect on the market 
price of the common stock. 

From every present indication the 
trafic of Union Pacific during 1925 will 
show a very substantial improvement over 
that of 1924. Last year’s traffic was ad- 
versely affected by drought conditions in 
California which are not likely to be re- 
peated during the coming year. . The 
prosperity of the middle west farmer came 








Par Value 

Company Held 
Balt. & Ohio 

RO i iiccpcsiasahiinns 3,594,000 

a 1,806,000 
Chi. & Nev. 

SINNED sbicssiicacsiinteipiibeneet 4,420,000 
C, M.. & St P. 

So. ace 1,845,000 
Ill. Cent.* 

I 31,700,000 

|. Rae ei 5,340,000 
N. Y. Central* 

I i chnietulinsites 21,000,000 

a ee 8,000,000 





Ill, Cent. Cost 
Ee 3,170,000 
N. Y. Cent. 
(ee er oe 2,100,000 





Union Pacific Important Rail Holdings 


*Also right to subscribe to 10% of holdings at par which figure: 


Market 
Price Current Increase 
Jan. 11924 Price 

59 80 758,000 

59 65 108,000 . 
50 72 972,000 
24 28 74,000 
101 117 5,072,000 
103 117 748,000 
104 124 4,200,000 
“104 113 720,000 


100 117 539,000 


100 124 504,000 


— 





Gain in Market Value $13,895,000 
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too late in the year to have a pronounced 
effect on 1924 earnings. These two im- 
provements will be strongly operative in 
increasing gross revenues during the com- 
ing year. Early car loadings reports 
clearly indicate the trend toward a larger 
gross. 


A careful study of the railroad situation 
over many years shows that the sharpest 
gains in net earnings are made following 
a period when expenses are well under 
control because of shrinking traffic. This 
is just exactly what has happened to 
Union Paciric. Every effort to increase 
efficiency has been made by its competent 
management during the past year. That 
spirit will keep down expenses during the 
coming months while gross _ increases 
sharply. That is just the condition which 
makes for a very sharp gain in net earn- 
ings. 

Strategically Located 


In the opening paragraph I stated that 
Union PacirFic was a strategically located 
road. Perhaps a word about this will be 
in order. Stretching from Omaha and 
Kansas City westward through Denver 
into Ogden, Utah, the road branches north- 
west and southwest and reaches these two 
rapidly growing sections of the Pacific 
coast. At Ogden connection is made with 
Southern Pacific for the traffic to and 
from middle California—and Union is 
Southern Pacific’s favored connection at 
this point. It. will be seen that UNIoNn 
thus largely serves what will probably be 
the most swiftly growing part of the 
country but serves it largely as a through 
line with no heavy terminal charges to ab- 
sorb earnings. 


So much for the outlook from a strict- 
ly railroad standpoint. In the accompany- 
ing table I have compiled Union Paciric’s 
railroad investment holdings and have 
given market prices as of a year ago and 
today. I have assumed that Union PAciFIc 
exercised its rights to buy additional New 
York Central and Illinois Central stock 
offered to it at par during 1924. It will 
be noted that its most important rail hold- 
ings are those of New York Central and 
Illinois Central. These incidentally are 
the only roads which have done common 
stock financing since the period of gov- 
ernment control. Of course, these import- 


ant stock holdings of Union Paciric in two 
such important railroad systems undoubted- 
ly make for friendly relationship and favored 
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traffic connections. They also promise to 
increase further in market price. 


However, this is not all that UNion 
Paciric holds as an “investment trust.” 
At the close of 1923 the road owned some 
$38,309,800 of government bonds and $91,- 
859,000 par value of other bonds. In ad- 
dition Union Paciric has two very pros- 
perous subsidiaries in Union Pacific 
Coal and its one half interest in Pacific 
Fruit Express. The former paid $1,250,- 
000 in dividends in 1923 compared with 
$2,500,000 in 1922 and the latter paid 
$4,200,000 in 1923 compared with $1,080,- 
000 in 1922. Union Paciric owns $12,000,- 
000 par value of Pacific Fruit Express 
stock and the 1923 dividend was at the 
rate of 35 per cent. It was equal to about 
$2 a share on the outstanding common of 
Union Paciric. Union Paciric has also 
large interests (mostly junior bonds) in 
the Chicago & Alton situation. These have 
been written down to practically nothing. 
The reorganization of that road may add 
substantially to the value of UNroNn’s hold- 
ings in this situation. 


Thus from both a railroad standpoint 
and an investment standpoint the outlook 
for this company is clearly and favorably 
defined. On this basis alone the common 
stock appears cheap at current market 
prices considering the yield of 624 per cent 
and current money rates and the high 
factor of safety surrounding the current 
dividend rate. 


Merger Prospects 


Now, then, what about merger pros- 
pects? The Interstate Commerce Commis- 
sion has assigned Chicago & Northwestern 
to Union Paciric. With it would go 
Chicago, St. Paul, Minneapolis & Omaha. 
Northwestern has this week announced 
its terms for taking over the min- 
ority interest in the Omaha road. At 
some time much further in the future 
probably Union PaciFic may announce its 
terms for taking over Northwestern. The 
chances are the longer it waits the more 
it will have to pay as every present indica- 
tion points to a gradual improvement in 
the earning power of the Northwestern 
rails. There is no question but that this 
merger would bring about a very strong 
transportation situation for UNIon Pa- 
ciric. If its common stock is to be ex- 
changed for that of Northwestern com- 
mon, the higher Union PaciFic common 
sells the better it will be for that road. 
There can be little doubt but that merger 
talk actual and potential would have a 
favorable effect on the market price of the 
stock, 


Now then from the standpoint of new 
financing. Union Paciric has done no 
common stock financing since 1907 when 
$73,762,000 of 4 per cent convertible bonds 
were offered which were convertible into 
common stock at $175 per share. The 
conversion privilege expired in 1917. The 
toad has done equipment trust financing 
and also $20,000,000 of short term financ- 
ing. It has some $27,000,000 of maturities 
in 1927, $20,000,000 in 1928 and $45,000,- 

(Please turn to page 92) 
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What About American Zinc? 


@ Do rising zinc and lead prices spell prosperity for this 


company? 


@ Is the cumulative preferred stock in a good position to ad- 
vance from present price levels? 


@ What is the all important net earning trend? 


By Trade Analyst 


MERICAN ZINC preferred stock 
A has sold above $50 a share in every 
year since it was created in 1916 
with the exception of 1921 and 1924. Will 
it again cross this mark in 1925? There 
are good grounds for believing it will. 
This preferred issue is entitled to $6 a 
share yearly in cumulative dividends. 
There are $25.50 of back dividends due on 
this issue and no dividends have been paid 
since 1920. It is also true that practically 
nothing has been earned on the preferred 
since 1920. The company reports operating 
profits for the first three-quarters of 
1924 of $185,000 compared with $312,000 
in the same period of 1923. It is only 
after making comparison with the third 
quarter of 1924 and that of 1923 that any 
encouragement is derived. In that quarter 
net was $96,674 compared with $31,319 in 
the third quarter of 1923. Does this mean 
that a definite upturn in the company’s 
earning power was effected during that 
quarter and that fourth quarter earnings 
will show further improvement? 


Profitable Basis 

There is good ground for holding to 
this view. We are informed that the man- 
agement now has the company’s complex 
smelting problem on a profitable basis and 
that the upturn in zinc and lead prices 
should add substantially to earning power. 

If this is so then 1925 should witness 
the company definitely entering the ranks 
of real earning properties. Fundamentally 
we think the company should be in a sound 
position to profit by the higher prices now 
obtainable for zinc and lead and the great- 
er demand for these metals. Of course 
the most profitable time to speculate on a 
stock is the time when it is selling at rela- 
tively low prices because of unsatisfactory 
earnings in the past when at the same 
time there is ground for believing that the 
earning trend has definitely changed from 
downward to upward. 

There is not sufficient information avail- 
able on American Zinc to express as clear 
a conclusion regarding the status of the 
company as we would like. But it does 
seem to us with the change in earning 
trend noted in the third quarter of 1924 
and the rise in lead and zinc prices since 
then that the fundamentals of the situation 
would warrant the general conclusion that 
the outlook has improved. 

The company was in good financial con- 
dition at the close of 1923. It has some 
financing to do in 1926 when about $1,- 
000,000 of a subsidiary company’s bonds 


mature. There are also outstanding $600,- 
000 of 7 per cent notes issued to purchase 
the Silver Dyke Mining Co. These are 
followed by 80,000 shares of preferred 
stock of $25 par value entitled to $6 yearly 
in cumulative dividends and 193,120 shares 
of common stock of $25 par value. As 
stated before the preferred stock has 
$25.50 in accumulated dividends due there- 
on and appears to hold the best specula- 
tive possibilities in this interesting situa- 
tion. 


Earning Power 


The officers of the company by their 
expansion program of recent years are 
working to develop some real earning 
power. The year 1925, with its prospects 
for good general business and further ad- 
vances in the price of lead and zinc, finds 
the company about ready to share the 
greaier prosperity the coming year holds 
in store. 

The preferred stock was created in 1916 
by payment of a 50 per cent stock dividend 
in this issue to common stockholders. The 
$25 par value along with its $100 callable 
feature and $6 dividend rate was probably 
determined upon to avoid showing a deficit 
as on the books of the company the pre- 
ferred is carried at par. Using the com- 
pany’s book values the net tangible assets 
behind each share of preferred were $81.11 
at the close of 1923. The net working 
capital at that time was nearly $2,000,000. 

It seems that the general conclusion is 
warranted that the preferred stock cffers 
attractive speculative possibilities at cur- 
rent price of around $36 a share. 
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February Reaction 


Moody’s Weekly Review of Financial 
Contitions in its current issue says in 
part: 


“One cannot argue against a Febru- 
ary reaction, especially as this often oc- 
curs even in the greatest boom years. 
Yet the question looks unimportant, be- 
cause if business forges ahead this year, 
the stock market seems bound to show 
more strength than weakness. 


“Good solid stocks should not be sold 
until one comes to the conclusion that 
the advance of prosperity is about to 
halt. No genuinely prosperous year at- 
tains the zenith of its prosperity until 
Autumn—so that if present optimism is 
well founded, the bullish situation should 
last into the Autumn. 
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Making a Choice in the Steels 


STEEL 


T REPUBLIC STEEL common a better 


speculation than BETHLEHEM 

common? The former is selling at 
around 62, and the latter around 53. 
Neither stock yields income, and earnings 
in the first nine months of the past year 
were slim for both companies. 


Before attempting an answer to the lead- 
ing question, it will profit us to examine 
for a moment certain facts about the steel 
industry, and to weigh certain indications 
or prospects. 


The records of the past show that a 
large number of the independent steel 
companies are either princes or paupers. 
When the industry is enjoying prosperity, 
their earnings are substantial. But when 
operations of the steel mills are low, profits 
are next to nothing. 


It, therefore, generally is good policy 
for the investor to sell most independent 
steel stocks when the trend of business 
begins to decline, and to buy them wheia 
business is on the upgrade. 


Profits Mounting 

It is a fact, also, that, when the steel 
industry turns upward, profits of the in- 
dependents mount rapidly, and prices of 
stocks advance more rapidly. On _ the 
other hand, when the steel industry moves 
into a period of comparative depression, 
profits and market prices tend to shrink 
rapidly. 

During 1924 the steel industry, for a 
greater portion of the time, was operating 
at around fifty per cent of capacity. In 
recent times, operations have advanced to 
around eighty per cent, and new business 
is coming in steadily. With a few excep- 
tions, the independent steel companies were 
unable to make a satisfactory showing for 
the greater portion of last year. Many 
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were unable to make dividend payments, 
and stock prices reflected these conditions. 

In the first nine months of 1924, BETHLE- 
HEM earned $1.41 a share for its common, 
and ReEpuBLic earned a balance of $1.51 
a share for its junior stock. Those earn- 
ings reflect the conditions that prevailed 
for a great many of the companies during 
the period. 

But, as stated, the trend has changed. 
Such information as is available at this 
writing indicates that the final quarter of 
last year marked the turning point for 
most of the companies, and especially for 
the two which are the subject of this 
article. Operations were increased sub- 
stantially. 


Ability to Come Back 


The change in the trend of business vol- 
ume, and the demand for steel products, 
cannot but be reflected in the earnings 
showings for both of these companies for 
the final quarter of last year and the first 
half of the current year. At this point, it 
is pertinent to remind the reader that, 
judging by past performances, REPUBLIC 
STEEL has displayed a remarkable ability 
to come back when the steel industry be- 
came at all prosperous, This tendency has 
been more marked even than in the case 
of BETHLEHEM. Then, too, the large addi- 
tions to capitalization which have been 
made by BETHLEHEM necessitate a much 
larger earning capacity than heretofore. 

Operations of both of the companies sub- 
ject of review in this article now are 
around 90 per cent of capacity, and some 
of the leading authorities in the industry 
assert that it will not be long before the 
capacity of the industry will be employed 
to the limit. 

Of the total of steel products produced, 
it is estimated that 4214 per cent is con- 
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@ With the steel industry on the upgrade the se- 
curities of companies engaged in manufacture 
of steel products are looked on with favor; 


When the steel industry turns upward, profits 
of the independents mount rapidly and prices 
of stocks advance more rapidly; 


In the independent steel group, two companies 
stand out from the rest; 


@ These two are Republic and Bethlehem; 
@ This analysis makes a choice between the two. 
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By a STAFF ANALYST 


sumed by the railroads and building and 
construction. The railroads absorb 27 per 
cent, and building and construction 15% 
per cent. 

It is not especially necessary at this time 
to enter into a lengthy discussion of what 
has been going on in the transportation 
field. It will suffice to say that, by rea- 
son of the operating results of the past 
year or two, and the expenditures that 
have been made for maintenance, the rail- 
roads of the country now are in the 
strongest position they have held in sev- 
eral decades. 

Already several large programs of addi- 
tion and improvement have been an- 
nounced, and the carriers are preparing for 
hauling record-breaking traffic this year. As 
the railroads take 27 per cent of the steel 
products of the country, it readily can be 
seen just how beneficial is their prosperity 
to the steel industry. 

Building Situation 

Building and construction must be con- 
sidered also. It is estimated that the peak 
has been about passed by permits for resi- 
dential building, but careful estimates fore- 
cast a grand total for 1925 that will be 
substantially in excess of that for last year. 
Business buildings are showing large gains, 
and plans and programs indicate large con- 
struction of engineering works. 

We, therefore, have clear indications that 
the fields which consume 42% per cent of 
the steel products of the country’s mills are 
going to be heavy users of steel this year. 

In view of these extensive engineering 
and industrial programs, it is not unlikely 
that the steel production of the country 
this year will beat all former records. 

Another point—the next largest con- 
sumption of steel products falls under the 


(Please turn to page 90) 
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Economic Effects of Gold Exports 


@ Any attempt to compare the effects of present and future exports of gold 
with the experiences of former years could only lead to incorrect con- 
clusions and confusion of thought; 


« Mr. Gibson points out the fallacy of this method and its conclusions. 


HE probable effects of gold ex- 
T ports on security values were briefly 
discussed in this column five 
weeks ago, but the subject is important 


enough to warrant a few additional com- 
ments. 


It was explained in the article referred 
to that any attempt to compare the effects 
of present and future exports of gold 
with the experiences of former years 
could lead only to confusion of thought 
and incorrect conclusions. In pre-war 
years we were a debtor nation, and a sud- 
den withdrawal of a considerable amount 
of gold sometimes embarrassed us. In 
that period we parted with gold because 
we were forced to do so. We are now a 
creditor nation and for many years to 
come the exports will be under our con- 
trol. We will ship gold voluntarily and as 
a matter of economic expediency. 


Our present suppiy of gold is redundant. 
On January 1 we held $4,547,407,014 of 
the world’s supply of money gold, which 
is estimated at $9,407,761,000. We there- 
fore owned at that date approximately 48 
percent of the entire world supply. Since 
December 1, 1924, we have exported about 
$68,000,000,—a_ negligible amount when 
compared with the total supply. These 
shipments have had no appreciable effect 
on the gold reserves of the Federal Re- 
serve system, which now holds $1,543,000,- 
000 gold in excess of the legal reserve. 
To put the matter another way, we have 
double the amount of gold necessary to 
sustain the legal ratio of reserves. 


Erroneous Conclusions 


There are two particular points regard- 
ing which the casual observer is frequent- 
ly mislead. One is the idea that con- 
tinued exports of gold will reduce the 
reserve ratio, and the other is that by 
parting with a large amount of our gold 
we are depleting our supply without re- 
ceiving anything in exchange. Both con- 
clusions are wholly erroneous. 

The first error, i. e., that constant ship- 
ments of gold must of necessity reduce 
the reserves, is a quite natural one. The 
lay mind promptly rejects the statement 
that we can subtract one from four and 
have a remainder of four. But the propo- 
sition is not so strictly mathematical as 
that. A redundant supply of gold, which 
is the basis of credit, is the greatest stim- 
ulant—the only stimulant, so far as this 
country is concerned—to inflationary 
tendencies. If inflation should occur it 
would dilute the ratio of reserves much 
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more rapidly than would the removal of 
this incentive to inflation. This is a little 
involved. To make the point clear, sup- 
pose commodity prices are called 100, the 
current employment of credit 100, and re- 
serves 200. We have here a surplus sup- 
ply of available credit represented by the 
large reserves. If this surplus supply in- 
spired inflation, commodity prices would 
rise rapidly; the advance in commodity 
prices would call for more credit and the 
ratio of reserves would shrink proportion- 
ately. It is readily understood that it 
takes more credit to finance—say the cot- 
ton crop—at 40 cents a pound than at 20 
cents a pound, and this applies to all com- 
modities. 


But if, by divesting ourselves of a por- 
tion, or all, of the surplus supply we re- 
move the incentive to inflation, commodity 
prices will not rise—or they will not rise 
so much as would otherwise be the case— 
and the ratio of reserves would remain 
the same, or would perhaps increase. In 
short, there is far more danger of an 
undue dilution of the reserve ratio through 
inflated commodity prices than there is 
through any exports of gold which are 
likely to appear during the coming months 
or years. Furthermore, if we loan a for- 
eign country—say $100,000,000 at 5 per- 
cent—and this country draws away the 
total amount of gold represented by this 
loan, we at once add $5,000,000 to our an- 
nual national income. The principal bar 
to a correct understanding of this phase 
of the problem is that a great many peo- 
ple desire inflation. They assume—with a 
curiously contorted vision—that what is 
really an injurious and costly experience 
must be beneficial, so long as it brings 
about, for a time, activity and rising 
prices. They see only the immediate re- 
sults and overlook the inevitable penalties. 


Exchanging Commodities 

As to the second point, i. e., that in part- 
ing with our gold we lose a valuable com- 
modity and receive nothing in exchange, 
this is, of course, an off-hand and irra- 
tional supposition. If foreign countries 
had large amounts of their own gold, to 
which we held no title, on deposit with us, 
they might embarrass us by calling their 
loans, so to speak. But no such conditions 
exist at present. There is no doubt some 
gold here which is in the nature of de- 
mand loans, but the total is unimportant. 
Generally speaking, every dollar of gold 
we send abroad now is shipped in exchange 
for value received and because the ex- 


change of this particular commodity for 
something else is to our advantage. As 
the so-called “trade balance”—that is, the 
exchange of commodities, is in our favor, 
any large amount of gold which we are 
now releasing or which we are likely to 
release in the near future is sent abroad 
in order to secure a profit for us. This 
profit is of a three-fold nature—(1) the 
actual interest received on the loans ex- 
tended to foreign countries, (2) the as- 
sistance extended to nations which are 
heavily in our debt and which will permit 
them to liquidate their debts, and (3) the 
elimination of the danger of an abandon- 
ment of the gold standard by European 
countries. The contingency last named 
may appear too remote to call for serious 
consideration, but the fact remains that 
it has been discussed in many European 
economic circles in recent years. For ex- 
ample, a dissertation by the present writer 
which appeared about a year ago, was 
violently attacked in a long editorial in 
the Finanstidende, the leading financial 
organ of Copenhagen. This particular at- 
tack was directed at the opinion that we 
should buy European securities freely in 
order to facilitate the redistribution of 
gold. The editor said in part:— 


“Mr. Gibson points to the danger of in- 
flation and the possibility of demonetiza- 
tion of gold and proposes as a solution 
that America buy foreign securities... . 
No. The problem ahead of us is of a 
different kind. The question is not to get 
more gold, but to get rid of what we have. 
This is the problem of every country in 
Europe. . . . The slogan must be “away 
with gold.” The day that gold is 
demonetized, the value will fall quickly, as 
silver fell to half its value in 1871... 
What America will do with Ker gold pile 
is a problem for her. . Sweden, on 
April 1 (1924) passed a law against im- 
porting, but not against exporting gold. 
Thanks to that ruling, Sweden has quietly 
gotten ridden of 10 percent of her gold.... 
Who will want the useless trash that the 
American banks hoard and watch as a 
chicken her eggs? Let us take up this 
question while gold still has some value.” 


In view of propaganda of this kind, of 
which the foregoing is only an isolated ex- 
ample, we may look with satisfaction on 
the efforts of Great Britain to get back to 
a gold basis. With Great Britain and the 
United States upholding the validity of 
gold as a monetary standard, there is not 
much danger of abandonment of the stand- 
by the rest of the world. 
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Marland Oil—Is It a Purchase? 





@ E.W. Marland 


leader of the “independent” oils? If 

not already leader, are fundamental 
conditions such as ultimately to place it in 
the van? 

The other day, MARLAND topped its high 
price figure for 1924, and the character of 
buying seemed to indicate that the stock 
was destined to continue its upward move- 
ment. 


[ MARLAND entitled to recognition as 


Doubtless some of the interest which is 
being evidenced in MARLAND is traceable to 
the fact that GeorcE WHITNEY’s name ap- 
pears on the cast of the company’s board 
of directors. WHITNEY is a MorGAN part- 
ner. Of late all of the stocks which are 
considered as having the sponsorship of 
the “House on the Corner” have been es- 
pecially strong. All of them have caught 
the public fancy. 


But there is more than Morcan identi- 
fication to help MARLAND. 

There is the probability that the com- 
pany this year will deliver around 25,000,- 
000 barrels of oil, and on a rising market. 


Growing Stronger 


The oil situation has been growing 
stronger every day. This week, the action 
of Standard of New York in advancing 
the price of gasoline in various ter- 
ritory served as a noteworthy indication 
of strength. Statistics as to consumption 
show that prevailing stocks of crude stead- 
ily are being cut into. Deliveries from 
California have been falling off, and stocks 
of gasoline are at the lowest point since 
a year ago. 

Recent government figures show that a 
large gain in consumption of oil already 
has been made and is still in process. The 
manner in which California shipments have 
been falling off, leads to the belief that the 
Mid-Continent field is due for a big gain. 

In the first eight months of last year, 
MARLAND earned a balance before deple- 
tion and depreciation equal to better than 
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@ What is behind the display of strength shown in recent 


trading in Marland? 


@ Is the company entitled to recognition as leader of the 
independent oils, if not already placed in the van? 


@ The company will deliver around 25,000,000 barrels 
of oil this year, in all probability, and this on a rising 


market. 


So 
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By A. E. VOSS 


$7 a share for the capital stock. That was 
more than treble the showing for the cor- 
responding period of the previous year. 

Of course MARLAND is not paying divi- 
dends. Payments were discontinued in 
July of 1923, when the last distribution of 
$1 a share was made. But the MARLAND 
Oi. Company of July, 1923, and the com- 
pany at the close of 1924, and now, are 
vastly different in certain fundamental re- 
spects. 


Unsatisfactory Conditions 


In midsummer of 1923, the company and 
the industry were facing a period of un- 
satisfactory conditions. The oil industry 
was in a state of maladjustment, that was 
fast becoming more difficult. Production 
was heavy, and supply was out of pro- 
portion to demand, with there being no 
apparent disposition on the part of the 
industry as a whole to use common sense 
in the observances of the immutable law 
of supply and demand. Prices, generally, 
were unsatisfactory. Earnings, for a great 
number of companies, including MARLAND, 
were not up to the mark. 

At the close of last year, MARLAND had 
a working capital of only $5,941,574. In- 
ventories, because of the price situation, 
were low. : 

At the close of October of last year, 
working capital or quick assets stood at 
$22,182,642. It must be explained, how- 
ever, that the great change indicated was 
accomplished after giving effect to new 
financing. There was a substantial gain in 
cash, and in inventory values. 

THE FINANCIAL Wortp has made in- 
quiry at responsible sources and finds that 
the acreage owned and operated by Mar- 
LAND is some of the best in the Mid-conti- 
nent field. The past history and the pres- 
ent status of the company provides strong 
evidence of the wisdom and ability of 
President MARLAND in organizing the pro- 
duction end of the business. 

Physically and financially, therefore, the 
company is in a position to take a place 
in the front rank of “independent” com- 
panies. In October of last year there oc- 


curred developments that seem to justify 
that conclusion. At that time it was an- 
nounced that a group headed by J. P. 
Morcan & Company had loaned to the 
company, $20,000,000 on short-term notes 
due November, 1926, with an interest rate 
of five per cent. The note issue was sold 
privately at par, and there was no public 
offering. 

In January of last year, it was an- 
nounced that J. P. Morcan & Company 
had purchased 300,000 shares of MARLAND 
stock’ that theretofore had not been is- 
sued, and had obtained an option on an 
additional 335,000 shares of the stock, 
which latter option expires February 10, 
next. 

It is unlikely that Morcan & Company, 
possessed of facilities for obtaining an 
accurate appraisal of the MARLAND prop- 
erties, would have made such a purchase 
had the firm not been satisfied as to the 
intrinsic value of the proposition, and as 
to the ability of the company, with condi- 
tions in the industry at all favorable, to 
show an earning power sufficient to justify 
the purchase. 


Exercising Option 

Whether or not the option will be ex- 
ercised, is not known. The price -at which 
it is understood, Morcan & Company will 
obtain the additional block of stock, pro- 
vided they exercise their rights, is $40 a 
share, which is only slightly under the 
present market. 

There is no doubt but that the appear- 
ance of the House of MorGan in the pic- 
ture serves greatly to assist the company 
so far as public esteem is concerned. And 
the presence on the board of directors of 
representatives of the Morcan firm and 
the interests affiliated with them in the 
short term loan, implies a soundness of 
management that, at a time when the out- 
look of the industry is becoming more 
favorable, should result in substantial 


benefits to the company and its  stock- 
holders. 
In passing, we would suggest that those 


(Concluded on inside back cover) 


The Financial World 








ree He eS Nm 











q@ Northern Ohio Electric— 


A Unique Utility Situation 


@ Attractive possibilities appear available in the recently announced re- 
organization plan of the Northern Ohio Electric Corporation; 


@ The local traction muddle is now straightened out and the outlook for 
the securities is much improved; 


@ An investment of $750 in the preferred stock offers opportunity of ac- 
quiring bonds and additional stock. 


made by investors buying into reor- 

ganizations of companies, which, 
through no fault of their own, were 
obliged to revamp their capital structure. 
The average stockholder who thinks of the 
past rather than the future, usually is un- 
willing to put up more money to protect his 
holdings, but the shrewd outsider, after de- 
termining that the business is funda- 
mentally sound, frequently steps in and 
takes advantage of a situation which is 
worked out primarily to benefit the old 
stockholders. In this connection, some 
attractive possibilities appear available in 
the recently announced reorganization plan 
of the NorTHERN OuI0 ELEcTRIC CoRPoRA- 
TION, whose preferred and common stocks 
are selling around $25 and $5 a share, re- 
spectively. 


G nae by invert profits have been 


The Outlay 


In order to simplify the calculations, let 
us assume that 10 shares of the preferred 
are bought at $25 a share, or a cost of 
$250 plus the brokerage commission. 
Under the Reorganization Plan, preferred 
stockholders receive two shares of new 
stock for every old one held. In addition 
—and this is the important part—by sub- 
scribing at par to the $500 of Ten-Year 
Secured 7 per cent bonds to which he 
is entitled, he will receive a bonus of 50 
shares of new stock (all new stock is of 
one class) and 12% Purchase Options, 
each 10 of which entitles the holder to 
subscribe for $100 of additional 7 per cent 
bonds, which also will carry a bonus of 
10 shares of stock. Thus by buying 10 
shares of NorTHERN Ouro ELEcTRIC pre- 
ferred at $25 a share and subscribing for 
$500 of new bonds, the holder would re- 
ceive for an investment of $750:— 
$500 Ten-Year Secured 7% Bonds 

50 Shares of New Stock as a Bonus 

20 Shares of New Stock in exchange 
for Old 
Bond Purchase Options with Stock 

Bonus (good until August 1, 1926) 

Assuming an arbitrary market price of 
85 for the $500 principal amount of the 
new 7 per cent when they are traded in, 
this would give them a value of $425. 
Deducting this amount from the $750 in- 
vestment, leaves $325 as the cost of. the 
70 shares of new stock or slightly under 
$5 a share, with the Options free. The 
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future market prices of the bonds and 
stock, of course, are the determining profit 
factors, and before arriving at any con- 
clusion, it might be well to first look into 
the new company’s bonds and prospective 
earnings. 


It is proposed to issue $2,800,000 of Ten- 
Year 7 per cent bonds, which will be se- 
cured by practically all the $10,000,000 
common stock of the Northern Ohio Trac- 
tion & Light Company, or at the rate of 
approximately $28 a share. This valua- 
tion, however, is considered low, as com- 
mon stock dividends amounting to 5 per 
cent per annum were paid from 1913 to 
1916, inclusive; 5%4 per cent in 1917; 7 
per cent in 1918, 1919 and 1920; 134 per 
cent in 1921; none in 1922; 11%4 per cent 
in 1923, of which approximately 10 per 
cent was reinvested in common stock, and 
in 1924, it is understood that 134 per cent 
was paid. 


Dividend Record 

The break in the dividend record was 
due to the decreased earnings, resulting 
from increased operating costs and in- 
adequate rates of fare in effect on the 
electric railway system, particularly in 
Akron, where the company was forced 
to carry passengers for a 5-cent single fare, 
or 25 tickets for $1, transfers free, and 
at the same time meet the “jitney” and 
motor bus competition that had sprung 
up. Repeated efforts were made by the 
company to obtain an adequate fare, and 
to have motor bus competition eliminated, 
on the theory that it was engaged in the 
transportation business, and that the pub- 
lic could be served best and cheapest by 
one agency, and that if the public desired 
buses, the company would put them on to 
supplement its railway service, and ex- 
change free transfers. The Public Author- 
ities, however, refused to meet the com- 
pany’s request, and the unsatisfactory con- 
ditions would have had serious results 
if it had not been for the earnings from 
its extensive electric business. The com- 
pany’s Akron street railway franchise ex- 
pired on February 1, 1924, with no agree- 
ment reached for new fares, and the com- 
pany was ordered to either run its Akron 
system at the old fares, or to cease opera- 
tions. Street railway service accordingly 
was suspended for 27 days, during which 
time efforts were made to motorize the 


city. These proved unsuccessful, and as 
no one could afford to furnish local trans- 
portation at the old rates of fare, the 
people, through numerous business, civic 
and social organizations, demanded that 
the Public Authorities get together with 
the Northern Ohio and have street car 
service restored on a new fare basis. A 
temporary compromise agreement was 
reached pending the drawing up of a new 
franchise, and on November 4, 1924, the 
company was given a 7-cent single fare, or 
four tickets for 25 cents, or 17 tickets 
for $1, transfers free, and relieved of 
“jitney” and motor bus competition. 


The new rates of fare ‘did not go into 
effect until about November 15th; conse- 
quently, only estimates can be made of the 
probable increase in 1925 earnings. Nor- 
mally, about 40,000,000 revenue passengers 
are carried annually in Akron, and on the 
basis of an increase of one cent in the 
average fare, this would add $400,000 to 
gross earnings. In addition, the company 
should benefit from certain adjustment of 
interurban fares, and from the usual in- 
crease in its power and light business. 
In this connection, it is interesting to note 
that the company’s annual sales of elec- 
tricity amount to about 175,000,000 kilo- 
watt hours, and that more than 50,000 
customers are served. 


Increased Earnings 


Taken as a whole, it would seem that 
if general business conditions hold up, 
annual gross earnings should be increased 
about $500,000, the larger part of which 
should fall into net earnings, and added to 
a representative year like 1923 when earn- 
ings of $624,777 were reported, would 
make 1925 earnings over $1,000,000. Al- 
lowing $500,000 for depreciation, this 
would leave $500,000 applicable to the 
common stock, or 5 per cent. As it would 
require a dividend of only 2 per cent on 
this stock to enable the new holding com- 
pany to meet the $196,000 of annual inter- 
est requirements of its bonds, this would 
leave $304,000 for the 430,000 shares of 
new stock outstanding, or over 70 cents 
a share. On this basis, it is likely that 
the new stock would sell between $5 and 
$10 a share or above, and if so, the pur- 
chaser of 10 shaees of NorTHERN OHIO 

(Please turn to page 103) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Smelting— 
Rating “A” 

As was pointed out in last week’s issue 
of THe FINANCIAL Wor p all the “good 
news” is not yet out on American Smelt- 
ing. A company which could show $12 a 
share earned in the first eleven months of 
1924 and which promises to do much bet- 
ter in 1925 has not fully discounted its 
dividend paying possibilities by increasing 
the rate to $6 a share yearly. The stock 
reached a new high price during the past 
week. It has advanced more than $25 since 


first included in Mr. Guenther’s bargain 
lists. 


American Sugar— _ 
Rating “C” 

It is now definitely announced that 
American Sugar will not attempt to merge 
with National. We believe the merger 
would have been a good thing for Amer- 
ican in injecting a new managing inter- 
est into the property but the views of At- 
torney General Stone were contrary and 
this doubtless resulted in abandonment of 
the plan, 


Burns Bros.— 
Rating “B” 

Burns Bros. declared the regular divi- 
dends of $2.50 on the A stock and 50 cents 
on the B stock payable February 16 to 
stock of record February 2. Reports were 
current that because these dividends were 
being earned by a scant margin there was 
some doubt as to their continuance. How- 
ever, recent cold weather has doubtless im- 
proved earning prospects. 


Cluett Peabody— 
Rating “B” 

The threat of expensive litigation has 
been hanging over Cluett Peabody due to 
having lost the suit on infringing the Van 
Heusen patents owned by Phillips Jones. 
However, a compromise settlement has 
been made satisfactory to both parties and 
the stock promptly advanced sharply in 
market price. There is no question but 
that free from this litigation Cluett was 
behind the market. 


Coca-Cola— 
Rating “C” 
Continuance of low sugar prices is a 
factor favorable to Coca-Cola, which is 
one of the largest sugar consumers in the 
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country. Earnings for 1924 promise to be 
in the neighborhood of $12 a share and 
expectation of an extra dividend during 
the coming months has resulted in rising 
prices for the stock. 


Fisher Body— 
Rating “A” 

Fisher Body, 60 per cent owned by Gen- 
eral Motors, has doubled the dividend rate 
on its stock by declaration of an initial 
quarterly dividend of $1.25 on the new 
stock split up four for one. This means 
some $3,604,800 in additional revenue for 
General Motors which owns _ 1,441,920 
shares of the new stock that have a current 
market valuation of $98,000,000, which 
cost about $32,000,000. General Motors 
has become quite active marketwise dur- 
ing recent weeks and is now selling on a 
basis to yield about 7 per cent. 1925 pros- 
pects justify expectation of a dividend in- 
crease. 


a 


Fisk Rubber— 
Rating “C” 

Fisk Rubber has declared a dividend of 
$1 on its first preferred stock; this is the 
first dividend since 1921 and indicates the 
company’s confidence in a period of pros- 
perity for the tire and rubber companies. 
Back dividends on the first preferred 
amount to $23.50 per share. 


Manhattan Shirt— 
Rating “C” 

. Several weeks ago a trade anaylsis of 
Manhattan Shirt appeared exclusively in 
THE FINANCIAL WorLp. The company’s 
unfavorable position was discussed and the 
integrity of the $3 dividend questioned. 
How sound this anaylsis was is borne out 
by the report for the year ending Novem- 
ber 30, 1924, when the company failed to 
earn the dividend by a wide margin de- 
spite having reported a net of more than 
$2 a share for the first half of its fiscal 
year. 

The company reports operating profits 
of $464,190 for the year ended Nov. 30, 
1924,. compared with operating profit of 
$2,070,426 for the previous fiscal year. 
After reserves for Federal taxes and de- 
ducting fixed charges, the company reports 
net profit of $348,902, against net profit of 
$1,750,452 reported the year before. 

After allowing for preferred dividends 
the company reported a balance equal to 
85 cents a share on the $7,090,173 com- 
mon stock of $25 a share par value out- 
standing, against $5.79 a share in the previ- 











ous year. After payment of dividends on 
both the common and preferred stock, the 
company reported a deficit of $605,432, 
against a surplus after dividends of 
$797,192 the year before. 


Liggett & Myers— 
Rating “A” 

Liggett & Myers, which profited great- 
ly in 1924, due to growing popularity of 
its Chesterfield brand of cigarettes, will 
offer its B stock to stockholders at par 
($25) to the amount of one new share 
for every four held. At current market 
prices the “rights” to subscribe to new stock 
are worth slightly more than $8 a share. 


Martin Parry— 
Rating “B” 

Martin Parry has called a meeting to 
increase its capital from 100,000 shares 
of no par value to 200,000 shares. The 
company has been quite successful in the 
field of making commercial bodies for 
automobiles. Expansion has been accom- 
plished out of earnings and bank borrow- 
ings and ‘doubtless it is the intention to 
permanently capitalize this expansion. 1925 
prospects appear bright. 


R. J. Reynolds— 
Rating “A” 

Indicative of the fact that the popular 
Camel brand of cigarettes is maintaining 
sales is the annual report of R. J. Reynolds 
which shows $6.99 earned on the com- 
mon in 1924, compared with $6.76 in 1923. 


U. S. Rubber— 
Rating “B” 

Heavy storms throughout the country 
have increased the demand for rubber 
footwear and improved earnings of U. S. 
Rubber. The rise in crude rubber to the 
40-cent mark has also helped the com- 
pany’s inventory values, Tire demand has 
been good. Prospects for a good net dur- 
ing the coming months appear well de- 
fined. The usual dividend has been de- 
clared on the preferred and doubtless can 
easily be maintained under existing condi- 
tions. This stock is still selling at a price 
to yield more than 8 per cent. 


U. S. Steel— 
Rating “A” 

The gain of 784,707 tons in unfilled ton- 
nage of the U. S. Steel Corporation gives 
some idea of the rapidity with which gen- 
eral business confidence is growing. As 
a matter of fact orders received during 
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the last two months of 1924 were at a rate 
in excess of this company’s plant capacity. 
It is expected that the common stock will 
be placed on a regular 7 per cent dividend 
basis at the next meeting and that “extras” 
may be paid in addition during the current 
year. 


Utah Copper— 
Rating “A” 

Despite its $4 dividend rate Utah has 
climbed to a price near to $100 a share. 
This is largely due to the fact that it is 
theoretically exchangeable into Kennecott 
on the basis of 134 shares of Kennecott 
for 1 share of Utah. More than 90 per 
cent of the stock is already owned by 
Kennecott and the balance sells in the 
open market for about 175 per cent of 
Kennecott’s market price. It would seem 
advisable to make the exchange because of 
the higher return possible by doing so. 


Westinghouse Air Brake— 
Rating “A” 

It is now estimated that Westinghouse 
Air Brake will earn $10 a share in 1924 
compared with $13 a share in 1923. 1925 
promises to be a much more profitable 
year, The company is under very con- 
servative management and doubtless 1925 
results will be awaited before any increase 
in the dividend is made. 





Oils 





Invincible Oil— 
Rating “C” 

Some time ago Invincible was recom- 
mended as an attractive speculation in THE 
FINANCIAL WorLD amongst the low-priced 
stocks. The stock advanced from the $12 
mark through $22 a share in a relatively 
short time. The name has now been 
changed to Louisiana Oil & Refining— 
that of the operating company and the old 
holding company dissolved. The company’s 
1925 earning prospects are bright. 


Phillips Petroleum— 
Rating “B”. 

Phillips is expected to show around $14,- 
000,000 of net earnings in 1924 before de- 
pletion and depreciation. This is a sub- 
stantial gain in net but it is probable 
charge-offs for this account will be larger 
than in 1923 and thus bring down earning 
power applicable to the stock. This is a 
well-managed conservative mid-continent 
oil producing company which should do 
much better in 1925. 


Standard Oil of N. J.— 
Rating “A” 

Strength was imparted to the oil list 
last week by announcement of an increase 
In gasoline prices on the Atlantic Sea- 
board of 2 cents a gallon and by prospects 
that the Wortham pool in Texas was close 
to the peak of its productivity and would 
soon be showing a decline. Premiums are 
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being paid for midcontinent crude and 
with consumption gaining swiftly an early 
advance in crude oil prices is expected. 


Shell Union Oil— 
Rating “A” 


Shell Union was very favorably com- 
mented upon some time ago and added to 
THE FINANCIAL Wor LpD’s oil recommenda- 
tions. Since then the stock has been rising 
steadily and there is promise that the cur- 
rent $1 dividend rate will be doubled dur- 
ing 1925. Net earnings would appear to 
warrant ‘such action on the part of the con- 
servative Royal Dutch interests which con- 
trol this company. 





Railroads 





C. M. & St. P.— 
Rating “D” 


With President Byram trying to per- 
suade Washington authorities to reduce 
the rate on government loans to the St. 
Paul on one hand and an expert examina- 
tion of the property ordered on the other 
plans for taking care of the heavy matur- 
ities of next June are taking shape. The 
road will show a deficit of about $1,000,- 
000 for 1924. It has been stated in THE 
FINANCIAL Wortp before that it is our 
judgment that some solution of the St. 
Paul problem will be worked out. Most 
likely it appears to be the extension of the 
bonds maturing next June. We _ under- 
stand that if 90 per cent of the bond 
holders agree thereto it will bind the bal- 
ance. With government interest rates re- 
duced and a favorable property report it 
is quite probable that bond holders will 
agree to an extension. If early earnings 
for 1925 are favorable (as early car load- 
ing reports indicate they will be) this will 
also prove a helpful factor. 


Denver & Rio Grande— 
Rating “C” 

After a spectacular advance in the new 
Denver & Rio Grande preferred stock and 
income bonds there was a very sharp de- 
cline. This followed the statement of 
Chairman Krech that it was not certain 
that interest would be paid on the bonds 
on February Ist. It was hardly expected 
that it would be but this interview made 
the preferred stock look less attractive and 
possibly made short covering operations in 
the preferred easier. We have not changed 
our views regarding the attractiveness of 
the new bonds. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific will show about $9 a 
share earned on the preferred for 1924 ac- 
cording to Chairman Williams. This fig- 
ure is very close to the estimate of $10 a 
share made in a special article on this sit- 
uation late in 1923 by Mr. Hanssen. At 
that time the preferred stock was selling 
below $30 a share and promised to show 
no earning power for 1923. This again 








illustrates that speculation must be based 
on what is going to happen and not on 
what is already known. 


Wabash— 
Rating “C” 

Wabash will show about $7.86 earned on 
the A stock in 1924 compared with $8.01 
in 1923. The revision upward of the esti- 
mate for 1924 was made necessary by a 
sharp gain in net during the last months 
of the year. This promises to carry right 
through 1925 and it is expected that the A 
stock will be placed on a $5 dividend basis 
in the near future. The road has used 
surplus earnings to improve its property 
for many years rather than pay out divi- 
dends, with a new vehicle for financing it 
is now possible to reward the stockholders, 
especially as 1925 net promises to show a 
big increase over that of 1924. 


Western Pacific— 
Rating “C” 

Western Pacific will call a special stock- 
holders meeting next week to act on the 
proposed stock dividend of 334% per cent 
on both common and preferred stocks. 
This was promised stockholders in the 
event of a satisfactory settlement of the 
Denver & Rio Grande situation. 





Public Utilities 





Peoples Gas— 
Rating “A” 

Peoples Gas, which was included in Mr. 
Guenther’s bargain list in 1924 at 94% 
will show better than $10 a share earned 
in 1924 and prospects for a further im- 
provement in 1925 are bright. It is prob- 
able that stockholders will be given a 
higher dividend or valuable rights during 
the coming year. 


Radio Corp.— 
Rating “B” 

The Radio Corporation of America has 
had a marvelous growth. Old subscribers 
of THE FINANCIAL Wor.Lp know how fre- 
quently we recommended this stock as an 
attractive long-pull speculation. It has 
increased about 600 per cent in market 
price since it was first recommended. It 
is expected the company will show about 
$4 a share earned on the common in 1924. 
There is little likelihood of early dividend 
action on the common stock as it is the 
policy of the company to write some $18,- 
000,000 of good will and intangibles off its 
balance sheet from net earnings. How- 
ever, the saturation point in the radio in- 
dustry is still far away. Below is given 
an estimate that will be of interest to radio 
fans: 


Sets Retail 
Year in Use Sales 
a 50,000 $5,000,000 
PE ainsnenicaiivensy 300,000 25,000,000 
| 1,000,000 75,000,000 
a 2,250,000 150,000,000 
ee 4,500,000 250,000,000 
ae 6,500,000 375,000,000 
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By THE OBSERVER 


Somewhat of a shiver ran down the 

Amended back of the financial manipulators 

Martin and what still remains of the get- 

Act rich-quick element in New York 

when they read about what ALBERT 

OTTINGER, the new Attorney General of the State, pro- 
poses to do to drive them out of business. 

One of the first things he has earnestly set his mind 
on accomplishing is to amend the Martin Act so that, 
in addition to the proceedings for an injunction where 
there is evidence of intent to defraud, under the law a 
receiver at once can be appointed to prevent the swind- 
lers from remov ing the assets from the state. If the 
legislature adopts the Attorney General’s suggestion it 
will become possible to save the public from considerable 
loss. 

Another good thing the Attorney General has done 
is to put the enforcement of the Martin Act in charge 
of Krys WINTER, who is an expert in corporation law 
and already, as a receiver of a bucket shop, has had 
considerable experience in this field of finance. 

Mr. WrntTERs has established his office in the finan- 
cial district where he can keep in touch with what is 
going on in the Street and where he can keep a close 
eye on any development which indicates an attempt to 
exploit the public and it may be expected from him that 
he will act with dispatch. 

The Martin Act has proven itself an effective trap 
in catching the financial rodents. It needs only to be 
applied with judgment and under the new regime in 
Albany there is every assurance it will be enforced 
whenever evidence is presented to the Attorney Gen- 
eral’s office of fraud in contemplation or in actual prac- 
tice. 


In the oil industry there is a con- 


Conserving stant struggie between production 
Our Oil and consumption which causes a 
Resources pronounced instability which the 


leaders of the business have tried 
to correct, but so far, with little success. One of the 
principal difficulties oil men face is the lack of control 
exercised over drilling operations. Whenever a new 
field is discovered there is a wild scramble to bore wells 
and the new production floods the market to the detri- 
ment of the market price of the product. 

Conscious of this situation, and realizing how neces- 
sary it is for the country to conserve its oil resources 
from such reckless exploitation, which eventually can 
only lead to premature exhaustion, President CooLmpcE 
has organized a Federal oil conservation board com- 
prised of four members of his Cabinet. This board 
has no powers to act, simply to conduct an open and 
exhaustive study, an investigation of the problems con- 
fronting the oil industry. 


At least from this impartial board we may expect 
some sound guidance around which some constructive 
legislation might be built by Congress, which will 
assure greater stability in production, and yet will not 
make out of the industry a monopoly which would 
prevent the small oil operator from pursuing his legiti- 
mate business at a good profit. 

Oil is so essential to the development of our air 
craft service, and for our national defense, that the 
Government has a considerable interest in preventing 
its waste, aside from attempting to preserve its wealth 
to its people. 

It is a foregone conclusion that the prominent repre- 
sentatives of the oil industry will freely respond to the 
President’s request to extend their full co-operation to 
the investigation he has requested his oil board to con- 
duct, since it is essentially for their own good that it 
has been inaugurated. 


At the rate the Government is re- 


Uncle ducing the public debt it should be 
Sam’s completely wiped out in twenty 
Debt years. In August, 1919, it was at 


its peak when it was over $26,000,- 
000,000. Since then it has been cut down to$20,978,- 
000,000. To scale this indebtedness on an average of 
around a billion dollars a year is an achievement that 
reflects great credit. upon our able Secretary of the 
Treasury. 

Our people are inclined to look upon the public debt 
as an abstract proposition. Yet, it is of the greatest 
importance to each one individually for, in the pay- 
ment of its interest and its principal, each citizen must 
pay his part directly or indirectly. Such payments 
come from taxation. Hence the larger the public debt 
the more cumbersome will be the tax burden the people 
must bear. 

In connection with the public debt it also is interest- 
ing to note that this item could be completely wiped 
out if it were possible for the Government to collect 
the obligations due us from other nations which we 
financed in the war. Principals and interest they now 
amount to over $26,000,000,000 but it is useless to look 
for such a windfall. Probably it will take a half, if 
not a full, century before we can hope to collect the 
full amount. 

By that time we shall have paid our public debt from 
out of our own resources, provided another war does 
not break out involving us in the enormous expenses 
such enterprises require to be properly financed. 

For the present we can derive considerable satisfac- 
tion from the thought that we shall be out of the woods 
within a few years if we are sensible enough to keep 
the fiscal affairs of the Government in as capable hands 
as those which now control and guide them. 
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Attractive American Tobacco 


@ How long will the common stock of this company continue to sell on a 
basis to yield around 8 per cent? 


@ Recognized as the “king pin” of the industry, with a very strong finan- 


cial position and satisfactory earnings why does the stock lag behind 
others in the group? 


@ A review of this interesting situation. 


S AMERICAN ToBAcco common likely to 
[ eonsince to sell on a basis to yield 

around 8 per cent, or is the force of 
the company’s prosperity and the general 
trend of the stock market going to pro- 
pel it upward? 

When the action of the tobacco stocks as 
a group is visualized, covering the period 
of the past six months, the first reaction 
is—what is wrong with AmeErRIcAN To- 
pacco? The reason for that instant query 
is, the stock appears to have been behind 
its rivals most of the time. 


AMERICAN TOBACCO is recognized, or al- 
ways has been, as the king pin of the in- 
dustry. It has a very strong financial 
position, with its quick assets close to 
$100,000,000, and with earnings running 
up around 18 or 19 millions of dollars net. 
It is true that today’s net earnings have 
declined somewhat from those obtained 
within recent past years. But sound finan- 
cial policy, which, among other things, re- 
sulted in savings in the form of bond 
interest reduction, have brought the net 
earnings back since gross began to de- 
cline as a result of the keen competition 
and smaller profits in the past year or 
two. 


Indicated Earnings 


The common is selling at around 88. Its 
present dividend rate is $7 annually. Re- 
sults of operations during the first nine 
months of the past year showed an indi- 
cated earning power of slightly better 
than $9 a share, 


The past records of the company do not 
disclose anything which in any way serves 
as a background for assumption that the 
dividend policy of the management has 
been anything but satisfactory. In fact 


the distribution policy at all times has been 
liberal, 


The records show that, in 1923, the 
company had a sharp decline in gross. 
Nevertheless, the net was equal to $15 
a share on the |then $100 par value stock, 
leaving a margin of only $3 a share over 
dividend requirements. However, there 
was carried into the surplus account for 
1923, more than $3,000,000 undistributed 
earnings, 

A recent compilation of average prices 
for tobacco stocks, showed the group sell- 
ing at the top level for all time. Through- 
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out the year, even when the rest of the 
market was inclined to be weak, tobacco 
stocks held firm, Yet, despite the high 
average price level ruling for tobacco se- 
curities, American does not seem to have 
had a fair share. Hence, it is believed 
that the stock is decidedly attractive at the 
present level. 

Now—it is not believed that there is 
anything resembling a saturation point in 
sight in the consumption of cigarettes, and 
the manufacture of cigarettes is the most 
prolific source of profits for the tobacco 
companies. Going over the sales of last 
year it is observed that even in the dull- 
est month the output was considerably 
heavier than in corresponding months of 
the preceding year. 

Consumption at present is running at a 
rate that is three times that of pre-war 
years, and there is ‘every indication that 
the trend still is upward. 

Expert authority places the probable 
gain in consumption for the first half of 
this year as about 15 per cent. In all prob- 
ability, earnings will follow the trend of 
sales. Production costs are low, as cigar- 
ettes are made almost entirely by machine 
and semi-skilled labor. 

There is no indication that the rigors 
of competition are going to be such as 
to bring about price cutting wars. That is 
a favorable factor. Another is the prob- 
ability that leaf tobacco prices, if they 
do not display further declining tendencies, 
at least will not advance. That means 
that the outlook, at least for the first six 
months of this year, is very favorable, and 
that there is ample basis for speculation 
in tobacco securities, the attractiveness of 
stocks, however, varying in proportion to 
advances already sustained from 1923’s low 
level. The advantage in that respect lies 
with AMERICAN ToBACCO common, 


Diversified Products 

There is another feature which it 
would seem has not been given sufficient 
attention. That is the wide diversity of 
the company’s product. Its cigarette 
brands are many and varied and this is 
a very pronounced advantage over the 
companies which have only one or two 
brands. This point has been emphasized 
in analyses of the tobacco stocks in previ- 


ous issues of THE FINANCIAL Wor tp and 
should not be overlooked by readers if 
they are going to predicate their commit- 
ments upon the safest speculative premises. 

Some correspondence that has come to 
the attention of this writer has made a 
point of criticizing the terms under which 
AMERICAN Tosacco leased the manufac- 
turing properties of the Tobacco Products 
Corporation, Careful examination of those 
terms in the light of all admissable factors 
in the situation seem conclusive in justi- 
fication of the lease. It is the opinion 
of the writer that there will result no 
curtailment of AMERICAN ToBACCO’Ss earn- 
ing power. 


If one wishes to measure the proposi- 
tion by annual average earnings over a 
period of years—say the past six or seven 
—it is seen that the earnings have been 
substantially in excess of the rental 
AMERICAN ToBAcco is paying under the 
terms of its lease. That means that, 
should the lease not result in any enlarge- 
ment in the profits obtainable from the 
plants, a substantial profit would accrue to 
the leasing company on the basis of past 
earning power alone. But it seems illogi- 
cal to assume that the future profits are 
going to remain at the same standard of 
average. 


Financial Strength 

Something has been said of financial 
strength, but not enough. For example, 
the company has a very small bonded debt, 
the amount being only $1,340,300. There 
is outstanding a 6 per cent cumulative pre- 
ferred stock in the amount of $52,699,700. 
That leaves slightly over 9734 millions in 
common stock of both classes. 

The most recent balance sheet showed 
quick assets amounting to more than $92,- 
000,000. The eminently strong financial 
position of the common stock, therefore, 
is obvious. 

The company has demonstrated ability 
to earn dividend requirements with ample 
margin of safety. In preceding para- 
graphs the indicated trend of earnings is 
stated as upward. 

Despite the liberal distributions of earn- 
ings that have been made in the past, the 
company has been able to maintain a 
highly satisfactory financial position which 

(Please turn to page 103) 
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A Choice in the Steels 


(Concluded from page 82) 














head, miscellaneous. The percentage is 
22%. This includes branches of industry 
which are directly benefited by large engi- 
neering and. industrial undertakings. 

We now can come back to the original 
question—Is REPUBLIC common a better 
speculation than BETHLEHEM common? 

First of all, suppose we examine some 
statistics. In 1919, BETHLEHEM earned $20 
a share and, in the following year, $18 a 
share. In 1919 Repusiic earned a little 
better than $1 a share for its common, and 
in the following year it earned $19.50. 

But, since 1920, BETHLEHEM has in- 
creased its common stock capitalization 
about three times, while REPUBLIC’s com- 
mon stock outstanding is the same today 
as it was in 1920. Of course, BETHLEHEM 
has increased its productive capacity cor- 
respondingly. But Repustic also has added 
substantially to its earning power by 
heavy expenditures that have completely 
modernized its plants and reduced costs of 
operation materially. Not having increased 
its common stock upon which it must earn 
dividends, in times of a bulge in the steel 
industry REPUBLIC is in a much better 
strategic position to show a_ sharper 
upturn in profits per share than is BETu- 
LEHEM. 

In 1923, BETHLEHEM reported better 
than $15 a share earned for that year. 

The significance of that comparison is 
better appreciated when it is realized that 
REPUBLIC jumped from nothing earned in 
1922. BrTHLEHEM, in 1922, earned a little 
better than $b a share on a little better 
than half the junior stock outstanding in 
the following year. 

The comparison, therefore, shows just 
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how sharp in contrast is the per share 
earning power recovery for REPUBLIC as 
compare@ with BETHLEHEM. 

With reference to the showing of earn- 
ings made by BETHLEHEM in 1919 and 
1920, it may be important to remember 
that a no inconsiderable portion of the net 
was obtained from ship building opera- 
tions, which is a source of revenue that 
today is not available to an appreciable 
extent. 

On the other hand, the earnings re- 
ported for the same years by REPUBLIC 
were obtained solely from the company’s 
steel business. 

It is essential in fairness to the two com- 
panies, and in order that the reader may 
not be misled, to state here that, if the 
writer were considering solely the long 
pull outlook, covering a period of time, 
and were basing comparisons only on such 
considerations, he would pursue an entire- 
ly different course in responding to a ques- 
tion as to relative merits of the two com- 
mon stocks. 


The additions to the production capa- 
city of BETHLEHEM which were accom- 
panied by the huge increase in outstanding 
capitalization, have given the corporation 
a diversity of production that, all things 
being equal, ultimately must result in a 
high standard of earning power. The 
meaning of thdse additions presently will 
be dealt with. 


Speculative Possibilities 


But this article is intended, as the ques- 
tion at the outset indicates, for the man who 
is seeking speculative possibilites resulting 
from or growing directly out of the pros- 
pect for the next eleven months. 

THE FINANCIAL Wor p has laid partic- 
ular stress upon the fact that stocks are 
apt to advance in price in proportion to 
the probable or indicated expansion in 
earning power which it now is possible 
to visualize or anticipate. 

If the past is any criterion, the advan- 
tage lies, for the immediate future.at least, 
with REpuBLic STEEL, because of its com- 
paratively low capitalization. If, as a re- 
sult of the boom in the steel industry 
which now seems to be in the making, 
REPUBLIC can be expected to duplicate past 
performances in the way of rapid gain 
in per share earning power, then the junior 
shares are not very far from dividends. 
It is to be remembered that all accumu- 
lations on the senior shares have been 
cleared up without damaging the financial 
position of the company. 


Before BETHLEHEM can resume common 
dividends, it has to take care of fixed 
charges on more than ten times the amount 
of funded debt of Repustic, and dividends 
on double the amount of REpPuBLic’s pre- 
ferred stock. 


That is what makes REepuBLic’s specula- 





tive position more attractive at this writ. 
ing than that of the larger company. 

In 1920, REPUBLIC earned a net in ex- 
cess of $7,700,000, and dropped to a deficit 
of more than 5% million dollars in the fol- 
lowing year. In 1922, which was a very 
poor year for steel companies—a year of 
general deflation—the net was nearly a 
half million. The earnings of better than 
$19 a share in 1923 already have been 
stated. 

The significance is plain. The past four 
years have served to demonstrate again 
the remarkable recuperative power of Re- 
PuBLIC. There is no reason for assuming 
that this year will be lacking in further 
evidence on that score. 

Looking over the statistical record of 
BETHLEHEM, it is found that earning power 
steadily declined from 1920, and the re- 
covery was really only half-hearted in 
1923, although the $6.47 earned was on 
three times the capital outstanding in 1920, 

So far as the long swing of events is 
concerned—a swing which the present 
reader, in view of the question under dis- 
cussion, has no immediate concern about— 
BETHLEHEM may one day create such a 
high average earning power as to justify 
its rating as one of the leading, if not the 
leading, independent company. 

As at present constituted, BETHLEHEM 
is the second largest producer of steel 
products in the country. It has an ingot 
capacity of about 7,600,000 tons. Its prod- 
ucts are widely diversified, covering almost 
every phase of steel production. It has 
been pointed out by competent analysts that 
‘BETHLEHEM’S Capitalization per ton of 
steel capacity is not excessive, and in sup- 
port of that contention, reference is made 
to the fact that the present capitalization 
is only $61 per ton of capacity, while, 
three years ago, and prior to the absorption 
of Lackawanna and Midvale, and the at- 
tendant increase in outstanding capital, it 
was $84 per ton of capacity. 

Whether or not the ratio is in favor oi 
the company, and whether or not there 
can be established an earning power of 
sufficient proportions-and stability to war- 
rant acceptance of the junior stock as one 
possessing inherent virtues as to stability 
and dividend possibilities, remains for 
time to prove. The present student of the 
situation is inclined to believe that the 
long pull will be decidedly favorable. 

But it is believed that in view of the 
prospective improvement in the steel in- 
dustry, and in view of the fact that we 
reasonably may look for REPUBLIC to re- 
peat its past remarkable demonstration of 
ability to come back sharply with a sub- 
stantial gain in net per share, the junior 
stock of Repustic is to be preferred as 
a speculation at this time. 
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Remuneration 


I wish to express the keen enjoyment 
that I received from the reading of your 


paper—not to mention the remuneration 


I have received. The latter is far above 


anything I anticipated. 
L. MacD. 


“Tell your friends they need it.” 
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NDER the 
proper provo- 
cation Wall Street 


humorists as can be 
found anywhere. 
For more than a 
year there has been 
considerable dissatis- 
faction among specu- 
lators over the poor 
behavior of AMER- 
ICAN SuGAR and it 
resulted in the cir- 
culation of a story 
that the directors of the company had de- 
cided to put the management of its affairs 
in more capable and aggressive hands. It 
even named who was to be the successor 
to Ear B, Basst, and fixed his salary at 
$150,000 per annum. The mention of this 
large salary tickled Basst’s funny bone. 
It made him view it, so he said, with a 
sweet anticipation. We have not heard 
that he has called upon the directors to 
learn why they don’t pay him more since 
they are mentioned as entertaining such 
a liberal estimate of what the salary of a 
good executive should be. 





* * * 


OVERNOR HASKELL is reported 

by the newspapers as being in the 
South at work drilling for oil in a hope 
of coming back. The news won't cheer the 
21,000 stockholders of Mrppte States OIL 
whom he has completely wiped out by his 
gambling instincts. Personally, HASKELL 
may restore his fortune, but the day is 
long distant where he will reappear in 
Wall Stret as a market factor. He is one 
of the strange and unexplicable mysteries 
of the Street. How the listing committee 
of the Exchange ever permitted MuIppLE 
StaTES to the list of securities when it 
had access to the Governor’s discouraging 
record as a promoter is beyond comprehen- 
sion. 

* * * 


” there is anything in a hunch a good 

one to follow would be the smile of con- 
fidence. H. E. Byram, President of the 
St. Pau, carries around with him. If 
the street is worrying about what the road 
will do when the crucial moment arrives, 
when it will have to provide for $48,000,- 
0 bonds maturing next summer, out- 
wardly, Byram does not seem to trouble 
himself much. What will be done is not 
definitely settled. The fact that each day 
for the St. Paut gets better and better 
without the injection of any Coue-ism 
may account for ByRam’s outward appear- 
ace of confidence. At least it is a good 
tunch to follow. 
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can develop as good - 


NE of the interesting developments 

arising out of the effort of the Gov- 
ernors of the Stock Exchange to discipline 
members who are charged with aiding 
and abetting Governor HASKELL’s manipu- 
lation on the Curb market of SoUTHERN 
States O1 are the legal proceedings in- 
stituted in the hope of staying the whip 
from descending upon the backs of the 
offenders. The Exchange always has 
maintained that it is a club, with all club’s 
privileges of dealing with its own mem- 
bers. If the Exchange loses this case it 
might as well resign itself to incorpora- 
tion. Another interesting phase about the 
latest case is that, while the Exchange is 
militant, outwardly, in inflicting punish- 
ment, MippLtE States Om, in every re- 
spect is as big an offender and subject in 
the past to the same notorious manipula- 
tion as SOUTHERN StTATEs, still keeps com- 
pany with th dignified stocks on the list. 
I might suggest a better and stiffer broom 
be employed which would catch MuIppLe 
STATES and sweep it from its pedestal. 


* * * 


ONSIDERABLE importance has been 

attached by B. C. Fores in his daily 
column in the New York American to the 
fact that very few of our great givers 
have had a college education. That prob- 
ably is one of the principal reasons their 
generosity runs towards endowing our 
educational institutions with their millions. 
Having obtained their knowledge from 
the hard school of experience they are 
anxious for those who follow to get a 
better break in life. But will the major- 
ity who are the beneficiaries of this phil- 
anthropy appreciate the opportunity 
enough? It is said of men that they are 
unpolished stone and it is only by rub- 
bing with the world that it is discovered 
whether they are gems or just simply 
crude ore. At least it is known that men 
need no college education to prepare 
themselves for a commercial career. If 
there are any doubters let them read the 
biographies of our successful industrial 
captains. But a college education will do 
much in helping along, more it cannot do. 


* * * 
a the truth were known, and by this 
I mean if the average investor in 
public utility securities frankly acknowl- 
edged what next to their unusual earn- 
ing power most strongly appeals to him, 
it would not surprise me, if his answer 
were in words about as follows: “The 
courts throughout the land, from the U. 
S. Supreme Court down to the state courts 
have shown a tendency to recognize that 
there are two important factors whose in- 
terest must be protected impartially—the 
public’s and the security holders. The first, 
in regard to service, and the second, in 
reference to a fair return upon their in- 
vestment. Once assured of this protec- 
tion there is little occasion for worry for 
there is money in utilities since they can 
make a good profit on a small turnover. 
It is decisions like the one found recently 
by Referee James GrAHAM in the Con- 
SOLIDATED GAS case where he held any 
attempt to enforce a dollar rate on the 
company to be confiscatory. 
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and 
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Electric Light 
and Power Co. 


PREFERRED STOCK 
COMMON STOCK 


Inquiries Invited 





W Carnesie Ewen 
Investment Securities 

2 Wall Street New York 
Telephone, Rector 3273-4 























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 























ODD LOTS 


OR 


100 SHARE LOTS 


Your orders executed with care and ac- 
curacy, whether large or small. 


In either case, any information desired 
will be furnished promptly and cour- 
teously. 


You are invited to make free use of 
our Statistical Department. A helpful 
booklet on trading methods will be sent 
on request, 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Philadelphia Office—Widener Bldg. 
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Chicago, North Shore and Milwaukee 


Railroad Company 


First & Ref. Mortgage 6% Gold Bonds 
Series A 


Due 1955 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


about 6.15% 


Acceptances 

















Banks 


None could be more interested in household bud- 
gets than the banks whose business will be improved 


by their use. 


THE JOHN HANCOCK BUDGET AND 
ACCOUNT SHEET 


has been adapted for this purpose. We shall be glad 
to furnish you copies, if you are interested. 


Write to 


aT 


—LbtyAr J 


Lire INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 


Over Sixty Years in Business. Now Insuring Over Two Billion Dollars in 
Policies on 3,500,000 Lives. 
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Copper Prices 
(Concluded from page 79) 
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ination of gas at the company’s smelter, 
which is expected about the middle of this 
year, another million and one-half dollars 
annually will be added to the net earning 
power of the company. 

It is next to impossible to arrive at an 
estimate of the real asset value of CERRO 
pE Pasco. We have no official estimates 
of reserves. We know that the mines are 
rich in copper and silver. The company 
is as much a silver producer as it is a 
producer of copper. The present company 
is not an old one. It was organized in 


aaa 


Vit wey 


As % 





1915. But the mines have been known 
and worked for several hundred years. 
Back in the 17th Century the proud old 
Incas used to work these mines. That 
was part of the attraction that lured the 
venturesome spirits from Spain and laid 
the foundation for the romantic stories 
that have been handed down about the 
civilization which existed in the country 
before the United States of America was 
even thought of. 

Going back over the statistical records, 
I find that in the past seven years, this 
company has been able to show an average 
annual earning power equal to about $4.50 
a share on the amount of comon stock 
now outstanding. That is a showing which 
few copper companies can boast. 

CERRO DE Pasco has been an expensive 


property to develop, due to the character of 
the ores. The mines are located about 
14,000 feet above sea level. The property, 
however, is well balanced. There is a 
railroad, and two smelters take care of 
production. One of the smelters was com. 
pleted last year, at an estimated cost of 
$12,000,000. At such an altitude, however, 
the property has cost a lot of money to 
bring to its present stage of develoment, 
But the present production cost proves that 
the management has been able to get its 
problem fairly well in hand, compara. 
tively speaking. 

Very liberal depletion charges have been 
made in the past, occasioned by the costli- 
ness of development. The metal and coal 
mines have had written off in the past 
seven years about $27,000,000, and the 
mines are now valued in the balance sheet 
at less than $6,000,000. 


Such a valuation, obviously, is con- 
servative, and it safely can be said that 
there does not appear to be reason for a 
continuation of such a heavy charge-off 
policy for depletion. 

CeRRO DE Pasco is in an exceedingly 
strong and fortunate finacial position. At 
the close of 1923, the company had quick 
assets totaling nearly 1734 million dollars, 
That total compared with $12,745,000 the 
previous year. 

Those quick assets of Cerro DE Pasco’s 
include $5,399,000 in cash, and 314 millions 
in Government bonds. 

If one looks ahead, it seems that Cerro 
DE Pasco has interesting possibilities, and 
that there is real justification in a long 
pull expectation of considerably higher 
prices, and a higher dividend rate. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Cerro de Pasco 

ad Mega 








Union Pacific 
(Concluded from page 81) 











000 in 1929. Of course, there is no need 
for immediate action on these maturities. 
On the other hand, in a good rail market 
such as 1925 promises to be, there would 
appear to be sound grounds on which to 
either offer valuable rights to subscribe to 
common stock or offer bonds convertible 
into common stock. Union has increased 
its funded debt from $334,000,000 at the 
close of 1914 to $415,000,000 without any in- 
crease in its common stock, It has in- 
creased its surplus from $96,000,000 to 
$196,000,000 in the same period. 

With standard rail stocks like Atchison, 
New York Central, Southern Pacific, and 
Louisville & Nashville now selling on 4 
basis to yield less than 6 per cent it seems 
to me that Union Paciric with every 
fundamental favorable should soon get if 
line. The $10 dividend would afford 4 
current yield of 6 per cent if the stock 
were to sell at $166 per share compared 
with current price of around $150. I look 
for it to reach that figure during the com 
ing months. 


The Financial World 
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THE WEEK IN BONDS 
1923 1924 JAN FEB MAR APR MAYJUN JUL AUGSEP OCT NOV 


— AVERAGE 40 BONDS 
~~ COMMERCIAL PAPER 


1925 





Bond Market Gains in Activity 


RADING in bonds of this week was more active and prices were 
T firm as a rule. Speculative issues were under accumulation. 
Local tractions were active, the feature being New York Railways 
certificates. These are attracting a substantial following of those who 
believe the company will do well when the receivership is lifted. 
Altogether, the statistical position of the bond market is particularly 
good and strong. The trend of money rates is down, and, this being the 
case, there is a favorable outlook for a strong bond market. 
We again want to draw attention to the International-Great Northern 


adjustment 6s, and to the Katy income 5s. Both of these are attractive in 
view of the broad market trend. 


In our listing of high and low prices for active bonds published last 
week, we were unable to make the record complete because of lack of space. 
We, therefore, are publishing herewith the remainder of the quotations so 
that our readers may have a proper record. 


1924 Bond Record—(Concluded from Issue of Jan. 10). 
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Bonps High Low Last Change 
Hershey Chocolate, s. f., 1942 .... 104 10034 104 + 2% 
Hocking Valley, Ist 414s, 1999 owe eee 903% 83 8914 + 5% 
Holland-American, 6s, 1947 8414 72 79 + #1 
Hudson Co. Gas, 5s, 1949 .......... 9834 9414 98 + 4 
Hudson & Manhattan, ref. 5s, 1957 ...................- 8 8034 86% + 6 
Hudson & Manhattan, adj. 5s, 1957 .................... 6914 58% 86% + 6 
Humble Oil. deb., 5%4s, 1932 100% 9654 99% + 3% 
I Ss RI TI ccc ictnnigncsionnlamdasiosbicneti 98% 93% 97 + 3% 
ee SS ne eee 88 82 864+ 1% 
Illinois Central, 4s, 1953 86% 79% 834+ 3 
Illinois Central, 4s, 1955 90% 841% 8814 + 3% 
Illinois Central, ref. 5s, 1955 105% 9934 103% + 2%. 
Illinois Central, 514s, 1934 104 100% 103% + 2% 
Illinois Central, 6%s, 1936 112% 108% 110% + % 
m. Con. & C.. St. Lo. & WN. O., Se, 1963 ............. 98 94 96% + 2% 
Ts aT, SEG FI oaeeericetrcnsectenvsnevinccensocnese 96% 91% 3 + 1% 
lad. Bank of Japan, deb. 6s, 1927 .......................- 99% 9834 
Indiana Steel, 5s, 1952 .... ... 104 99% 101%+ 1% 
Indiana Union Ry., 5s, 1965 A ol 9334 101 + 5 
Inter-Met., col. 4%4s, 1956 11 10% ll + % 
Inter-Met., col., 4%4s, 1956, ctfs. stpd. ........-....-.-- 2% 1% 14+ % 
Inter Rapid Transit, 5s, 1966 71% 5834 673%, + 8% 
Inter. Rapid Transit, 5s, 1966, stpd. ................-.-. 70% 5834 67% + 8% 
Inter, Rapid Transit, 6s, 1932 .. 75% 54% 72% +17 
-Inter, Rapid Transit, 7s, 1932 94 82% 93 + 9Y% 
Inter. Agricultural, col. 5s, 1932 273% 46% 66% + 3% 
Inter. Great Northern, Ist 6s, 1952 .............-...--0++-+ 102% 903% 10034 + 10% 
Inter. Great Northern, adj. 6s, 1952 ..........--------- 71% 40% 673% + 37% 
Inter. Mer. Marine, 6s, 1941 90 79Y% 88% + 8% 
STR AE, Rh CIE sissenninircscngrmacrsernentonserannmnnonen 884 83 88 + 5 
Inter. Rys. of Cent. Amer., 5s, 1972 .........0-----c--see 767% 76 76% ..- 
ee ae ee en 23 15% 19% + 2% 
Iowa Central, 5s, 1938 ........ 70 56 57 —14 
Jurgens Un. Mar. Wks., 68, 1947............----20--00+-++ 91% 73% 914% + 1% 
Kansas City, Ft. S. & Men., 4s, 1936 ............-.-0-+-« 82% 73% 80% + 7% 
Kansas City, Ft. S. & Men., 6s, 1928 ........-.--....--+-++ 104 100% 102%+ 1% 
Kansas City Power & Light, 5s, 1952 ................-++ 96% 89 9 + 6% 
Kansas City Southern, 5s, 1950 91 86 8914 + 4% 
Kansas City Southern, 3s, 1950 71% 67 70%+ % 
Kansas City Terminal, 4s, 1960 8556 81% 8 + 2% 
Kansas Gas & Electric, s. f. 6s, 1952...............-+.0-+ 99% 93 98 + 5 
Kayser (J.) & Co., 7s, 1942 1053%4 97 1022 — 2% 
Kelly Springfield Tire, 8s, 1931 105% 8614 98% — 3% 
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Chain Store 
Corporation 
Financing 


We have been identified with the 
financing of many of the more 
prominent chain store corpora- 
tions. 

Executives of large chain store 
organizations are invited to corre- 
spond with us in relation to their 
corporate financial requirements. 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 








40 Wall Street, New York 
Land Title Bldg., Philadelphia 











Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, Ill. 
Tel. Randolph 6262 





Milwaukee — Louisville 




















Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 
J. S. BACHE & CO. 
Members New York Stock Exchange 
42 Broadway New York City 
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Bonps 
Our ‘ 


“Review of the Week” Kook ie Moinen’53° 1935, oe. paheiatsnarmneniiaanie 
: - Keystone Tel. Co., Ist 5s, 1935 

contains Kings Co. Elec. Light & Pow., 5s, 1987 

A REVIEW OF 1924 ee ee ee 

and a discussion of Rime ta hye a 


THE OUTLOOK FOR 1925 Lackawanna Steel, 5s, 1950 


2 > 


Laclede Gas Light, ref. & ext. 5s, 1934 
; Laclede Gas of St. L., col. & ref. 534s, 1953 
Write for Analysis No. 1667 Lake Erie & Western, 2d 5s, 1941 
s ie Bice Pe 
ake ore ich, South, 4s, 
pencer Trask & Co. || [aie Shore & Mich. Soutt 4s, 1931 
25 Broad Street, New York Lehigh Valley Coal, 5s, 1933 
Albany Boston Chicago Lehigh Valley Harbor, 5s, 1954 
Members New York Stock Exchange Lehigh Valley of N. Y., lst 4%s, 1940 
Members Chicago Stock Exchange Lehigh Valley of Penn. con. 4s, 2003 
Lehigh Valley of Penn., con. 4%s, 2003 
Lehigh R. R. Co., con. 5s, 2003 
, ——— Lehigh Valley R. R., col. tr., 6s, 1928 
“stock manger! |" "| "ff Liggett & Myers, 5s, 1951 
Tae —?1 Liggett & Myers, 7s, 1944 
Long Island, gen. 4s, 1938 
Long Island, ref. 4s, 1949 
Long Island, unified 4s, 1949 
Long Island, deb. 5s, 1937 
Lorillard, 5s, 1951 
Lorillard, 7s, 1944 
Louisville Gas & Electric, 5s, 1952 
Which Market aren a og Raney ig bisa 
? ouisville ashville, unif. 4s, 
Have You? Louisville & Nashville, ref. 414s, 2003 
agp a Pony ae neme dens oe > norte wn oe 2008 
lg al gg A ouisville ashville, ref. 5%4s 
ype Segre on orate its clients Louis. & Nashville, A. K. & Cin, 4s, 1955 
to profit throughout the bull market Louis. & Nash., St. Louis div. 3s, 1980 
to date. This week’s advices explain Louis & Nash. So. Mo. it. 4s, 1952 
age age rte satrap penne Louis. & Nash. S. & N. Ala., con. 5s, 1963 
of this valuable. bulletin, without Magma Copper, “ay ve 7s, 1932 
charge. Simply address Manati Sugar, si 7¥4s, 1942 
s a . Manhattan, con., 4s, 199 
American Securities Service Manhattan, 2d, 4s, 2013 
880—19 William St., New York Manila R. R. So. Lines, Ist. 4s, 1939 
Market St. Ry, con. 5s, 1924 
Market St. Ry., col. tr. 6s, 1924 
Market St. Ry., 7s, 1940 .. 


Marland Oil, 7%s, 1931 ... 
What Every Marland Oil 8s, 1931 


; Maxwell Motors, 7s, 1934 
Security Holder Metro. Edison, ref. 7s, B, 1952 
Should Have -y caesar _ _. et 
Metro Fower, ist Os, » cis. 
Castomers’ Securities. Records, aswell Mexican Petroleum, sf 8s, 1936-, 
as our ividual suggestions as to ich. Central., Ist go 4s, 
eroding methods and will be pleased se 1] §=Mich. Central, deb. 4s, 1929 
Financial World on request. 4 Midvale Steel, col. tr. 5s, 1936... 
Ask for F.W.-1 a ey . +9 ref, & ext, 4148, 1931 
1 y t., con. 5s, 
McCLAVE & CO. Mil. El. Ry & Lt, 5s, 1951 
[N. Y. Stock Exchange Mil. El. Ry. & Lt., Ist & ref. 6s, C 1953 
Members )N. Y. Cotton th steel hy oo Ry o-4 Lt. temp. Ss, 1961 
67 Exchange Place New York Ci ll. as., 4S, - 
“7 I] Mil., Sparta & No., Ist 4s, 1947 
Minn. & St. Louis, ref. & ext. 5s, 1962 
Minn. S. S. M. & A., Ist 4s, 1926 
Minn., S. P., S. S. M., con. 4s, 1938 
BUCYRUS Minn., St. P. & S. S. M,, Ist con. 5s, 1938 
Minn., St. P. & S. S. M., temp. 5%s, 19 
Minn., St. P. & S. S. M., 6%s, 1931 
COMPANY Mo., Kan. & Texas, Ist 4s, 1990 
Ee SS Se OS Se 
Common Stock Mo., Kan. & Texas, 4s, B 1962 
Mo., Kan. . ms Ye OF 
Mo., Kan. exas, adj. 5s, 
Bought, Sold and Quoted Mo., Pacific, gen. 4s, 1973 
Be ase rt 
; Mo.. acific, Ist & ref. 5s, 
McGuire, Cole & Co. |] iio" picite if & fee 82 1008 
44 Pine Street New York Mobile & Ohio, St. L., div. 5s, 1927 
Telephone John 1416 and 1417 Montana Power, 5s, 1943 
Montana Tramways, Ist and ref. 5s, 1941 
Morris & Co., 4%s, 1939 
Morris & Essex, Ist & ref. 3%4s, 2000 .. 
Nash., Chat. & St. L., lst. con. 5s, 1928 


‘INVESTMENT BONDS || Nassau Elec. gold 4s, 1951 


Correspondence Invited Nat. Acme, ne gp age 

New England T. . Ist 5s, 

L.B. PORTMAN & Co. New Orleans Term., 4s, 1952 
Peoria, Ilinois New Or., Tex. & Mex., inc. 5s, 1935 
New Orl., Tex. & M., Ist 5s, 1954 
94 The Financial ‘World 
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Bonps High 
New Orl., Tex. & M., 54s, Sees 991% 
New Orl., Tex. & M., 6s, A 1925 oc ecccescescssesssee 102% 
a Central, gen. 3i4s, 1997 79 
N. Y. Cent., con, 4s, 1998 ......... 86 
“ee eS ern 8034 
Bae Se Te | eee 95% 
ee ren 92% 
N. Y. Cent., reg. & imp. 4s, Ne 90% 
Se ee ae Se ee eee 10034 
e's Cent., deb. 6s, 1935 .. 113% 
N. Y. Cent. Lake Shore, col. 3%s, 1998 ............ 77% 
N. Y. Cent. Lake Shore, col. 3%s, 1998 reg. ........ > 
Ree 2 Y Sa || here 93% 
. vy. Coe & Se ti Gem. Se, 299 ..........:............ 95 
eae RB eae See 96% 
See fF Sey Se | eee 103% 
N. Y., Conn., 4%s, ian eins 92 
New York Dock, RE 78% 
New York Edison, Ist & ref. 634s, 1941 ................ 152% 
New York, G. E. L. H. & oe ee 86% 
New York & Jersey, Ist 5s, 1932 ...............-c000---0---- 101 
‘Y¥. nu. H&B. com. 3066, 1906 ..........:....... 56 
N. Y., N. H. & H., n-c. deb. be. Seen 55% 
N. Y.. N. H. & H., “SS ae 5534 
v.Y.8.a.& H., n-c, deb 7 61% 
YY. N. B. & B. ac: deb. 4s, 1955................. 61% 
N. Y., N. H. & H., n-c. deb. 4s, i a, 61% 
N. Y., N. H. & H., conv. deb. 6s, ities, 87 
N. Y., N. H. & H., conv. deb. 6s, 1948 reg. ........ 8314 
em S&S 4h. eee 9734 
N. Y., N. H. & H., ae. * 96% 
N. Y., Ont. & West., gen. 4s, 1955 Ta aibinaicandahd 6514 
N. Y., Ont. & West., ref. ish viehsiininacesianen 69 
N. Y. Rys., ref. 4s, ee 46% 
N. Y. Rys., ref. 4s, etts. of dep., 1902 ................ 463% 
ee TS 2 een 6 
N. Y. Rys., adj. 5s, ctfs. of dep., 1942 ................... 6 
eo | oe SS. eee 68 
B, 3. mente Bee. Gree, BOG x... 96 
ee ee es eevee 99 
MY. Sos. & West... oof. Ss. 1057 —.............-........... 71 
N. Y., Sus. & West., gen gold 5s, 1940 00.0... 66 
i ae ee |... eee 9714 
ee ee | eee 107% 
N. Y. Telephone, s. f. deb. 6s, 1949 .ww 109 
N. Y., West. & Boston, 4%s. 1946 ...........-........--- 63 
Niag. Falls Power, 6s, DL CSRS i ee cae 106% 
Nag. Lock. & Ont. Pow., 5s, 1954 .................--..... 1045% 
Niag. Lock. & Ont. Pow., 6s, SS 105 
ES |S.” Roe 8854 
Norfolk Sou., Ist and ref. 5s, 1961 ......................-- 76 
Norfolk & Western, div. 4s, 1944 _...... eee 90% 
Norfolk & Western., con. 4s, 1996 ................... 913% 
Norfolk & Western, con. 6s, 1929 ow... 133% 
Bee, Asie. TEmemem, G. £, Ge, BOB e ncncccseccnccnencvecens..- 98 
North American Edison, 614s, 1948 ..000.000..0........ 103 
Northern Ohio Tr. & Lt., NR i BE seckisttncieninnns 93 
Northern Pacific, 3s, re 62% 
Northern Pacific, a: Giieiniccinle eeu 86% 
Northern Pacific, ref. & imp., 4%s, A eG ........ 884 
Northern Pacific, ref. & imp. 'Ss, i 98 
Northern Pacific, ref. & imp. 6s, 2047 ...............- 10814 
Northern States Pow., Ist. & ref. 5s, 1941 ............ 95 
Northern States Power, vet. Ge, 1962 .................. 105 
Northwest Bell Telephone, ae 109% 
Ogden & Lake Champlain, 4s, 1948 .....00000........ 73%, 
Ohio Public Service, 7s, B hee icant 107% 
Ohio Public Service 714s A 1946 ................. 110% 
fe) eee 98 
Ontario Power, Ist 5s, 1943 ccccccccssccccccccseeeeccoon--s 9914 
Ontario Transmission, 5S, 1945 -.--cccsss--sscsssesse0-----o 9814 


Oregon & California, i 102 


Oregon R. R. & Nu, con. 48, 1946 oooccccccceeeeeccccneee 90% 
Oregon Short Line, ref. 4s, |e 98 

Oregon Short Line, con, 5S, 1946 -ccccssccccccsseeseesen 106% 
Ore Short Line, gtd. con. 58, 1946 cesses 106% 


Oregon Wash. R. mn. & W., tet 4a, 1961 ............ 84 


Oriental Development 6s, aan 90% 
ie Seek, . & fas, Oe 95 
Otis Steel, s. £85, 194] cceccncccscnccssssesesseceeecsesscssssen 101% 
Pacific Gas & Electric Se 945% 
Pacific of Missouri, Ist 4s, aa 9034 
Pacific Power & Light, “= ewe 9914 
ae Pe eS. lL eee 100 
Pisce To. & Te. Ss, 12... 93% 
Pan-American Pet. & ‘Trams, Ge, 1906 ............. . 103% 
Pan-American Pet, & Trans., 7s, 1930 ..............-. 105% 
Pan-American Pet. T. Calif., div. 614s, 1935 ........ 96% 
Paris-Lyons Med. R. R., 68, 1958 cesseccs-seseeeneeee 8334 
Paris-Lyons Med. R. Ra, 78, 1954 ccccsessocccovesscssessssem 9314 
Paris Orleans Ry., 7s, 1954 diac lataliia 93 
Park Lexington Corp., Gis, 1958 2... 100 
Paulista Railway, 7s, 1942 slic acai Spiniaaniindit selene 98 
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97% ...- 


10154% 
76% 
83 
8034 
93% 





Net 
Change 





; « ARE STOCKS 
% A SALE NOW? 


4% In the bull market, which began in 
7% 1921, stocks advanced approximate- 
4% ly 40 points on the average, before 
3% any extended decline developed. 

31 Starting from a low level of around 85 
3%4 in the Fall of 1923, the present mar- 
1 Ly) ket has advanced now approximate- 

4 ly 38 points. 


A CHANGE AHEAD? 


ris The 40 point bull movement of 1921 to 

. early 1923, was followed by a 20 

2% point average decline. 

334 May we expect a similar development 

4, now? If so, then everyone should 
prepare for and profit from it. If 
not, why not? 

A definite answer, with specific recom- 


19% mendations, is given our clients in 
19 a detailed analysis of the present 
16% IMPORTANT STOCK MARKET 
275% SITUATION. A few copies are 


available FREE. 
Simply ask for FWJ-17 
AMERICAN INSTITUTE 


of FINANCE 
141 Milk Street, Boston, Mass. 

















YIELD 
6% to 7% 


We offer well secured First Mort- 
< gage Real Estate and Industrial 
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Ps Bonds recommended after our full 
investigation, at attractive prices. 

83 

7, Ask for Circulars X describing a 
1% few of our available offerings. 
22% 

4% 

ais Peabody, 

3% e 

2% |/Houghteling & Co. 
4 10 8. LaSalle St. 88 Wall St. 

- CHICA NEW YORK 
4% Detroit St. Louis Milwaukee 
3% 

4%4 

¥ 

5% NOW 43 YEARS 

oi } With the New Year, the record of | 
1 zs S. W. Straus & Co. becomes “43 
1% years without loss to any investor.” 
4% This record, involving the distri- 
4 ] bution of hundreds of millions of | 
3H dollars of safe securities, merits 
43% ‘your attention, because it points 
1% ‘tthe way to safe investment. We 
R. } \suggest that you investigate. Write 

% today for 
a8 Booklet A-1513 

2 
2% 1S. W. STRAUS & CO, 
2% Established 1882 Incorporated 

5% i] STRAUS BUILDING NEW YORK 
12 565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
i 43 Years Without Loss to Any Investor 
I Copyright 1925, S. W. S, & Co., Ine. 























Wheeling Steel 


Corporation 


First and Refunding Mortgage 
514% Sinking Fund Gold Bonds 


Series A. Due July 1, 1948 


SECURITY: Property specifically 
covered by mortgage valued at 2.26 
times, and total net assets at 3.40 
times, entire funded debt. 


EARNINGS: In five years, 1919-23, 
net earnings after depreciation were 
3.6 times total bond interest charges. 


EQUITY: Current market value of 
preferred and common stock over 
$50,000,000. 


Price 961/ and accrued interest 
Yielding over 534% 


Send for circular G-2 


THE EQUITABLE 
TRUST COMPANY 


QF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 





























Odd _ Lots 


Trading in Odd Lots of Listed 
Securities offers diversification and 
safety to both the large and small 
investor. 


We have prepared an interesting 
booklet which explains the many 
advantages offered by odd lot 
trading on the New York Stock 
Exchange. 


Copy furnished on request 
Ask for F. W. 230 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir &(. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 














Chas. Freshman Co., Inc. 


Manufacturers of Radio 
Receiving Sets and Parts 


Stock traded in on New York Curb 


Circular outlining industrial and 
market position on request. 


CARDEN, GREEN & LO. 


Members New York Stock Exchange 
43 Exchange Place New York 


Bonps 
Penn Co., 3%4s, B 1941 
Penn Co., gtd. gold 4s, 1931 
Penn R. R., con. gold 4s, 1948 
eS een ' 
Penn. R. R., con. 46s, 1960 
Penn. R. R., gen. 4%s, 1965 
Penn. R. R., 5s, 1964 
Penn. R. R., gen. 5s, 1968 
Penn. R. R., 6%s, 1936 
Penn. R. R., 7s, 1930 
Peoples Gas & Coke of Chi., ref. 5s, 1947 
Peo. & Eastern, Ist con. 4s, 1940 
Peo. & Eastern, inc. 4s, 1990 
Pere Marquette, Ist 5s, 1956 
Phila. Co., 5%4s, 1938 
Phila. Co., ref. 6s, 1944 
Philippine Ry., 4s, 1937 
Pierce Arrow, s. f. 8s, 1943 
Pierce Oil, 8s, 1931 
Pillsbury Flour Mills, 6s, 1943 
Pats. C.C &@S. L., gtd. 4440, B 1942................... 
Pitts. C.C. & S. L., gtd., 5s, A 1970 - 
Pittsburgh, Youngs. & Ash., 5s, 1927 ................ 
Pocahontas Con. Coll, s. f. 5s, 1957 —................ 
Portland General Electric, lst 5s, 1935 
Portland Ry., Lt. & Power, cont. 5s, 1942 .......... 
Portland Ry., Lt. & Power, ref. 6s, 1947: 
Pressed Steel Car, con. v. 5s, 1933 
Produce & Refiners, 8s, 1931 
Public Service of N. J., 5s, 1959 
Punta Alegre Sugar, 7s, 1937 
Reading, gen. 4s, 1997 
Se | ae | a. en 
Reading Jersey Central, 4s, 1951 
Remington Arms, 6s, 1937 
Republic Iron & S., ref. & gen. 5%s, 1953 
Rio Grand Western, lst 4s, 1939 
Rio Grande Western, col. tr. 4s, 1949 
Rock Island, Ark. & Lou., 4%4s, 1934 
Rogers-Brown Iron Co., 7s, 1942 
St. Joseph & Grand Island, 4s, 1947 
St. Louis Iron Mtn. & So., ref. 4s, 1929 
St. Louis Iron Mtn. & S., gen. 5s, 1931 
St. L., I. M. & S. River & Gulf, 4s, 1933 
St. L. Rock Mt. & Pc., 5s, 1955 
St. L., San Fran., gen. 5s, 1931 
St. L-San Fran., prior lien 4s, 1950 
St. L.-San Fran, prior lien, 5s, 1950 
St. L.-San Fran., prior lien, 6s, 1928 
St. L.-San Fran., 5%s, D 1942 
St. L.-San Fran., adj., 6s, 1955 
St. L.-San Fran., income, 6s, 1960 
St. Louis Southern, con. 4s, 1932 
St. L. Southwestern, Ist 4s, 1989 
St. Louis Southwestern, 2d inc. 4s, 1989 
St. Louis Southwestern, lst term, 5s, 1952 
St. L. Transia, 5s, 1924... 
St. Paul & Kan. C., short line 4%4s, 1941 
St. P., M. & M. Mont., ext. 4s, 1937 
St. P., M. & M., redu. gold 4%s, 1933 
St. Paul Union Depot, 5s, 1972 
Saks & Co., 7s, 1942 
San Antonio & Ar. Pass, 4s, 1943 
San Antonio Pub. Serv., 6s, 1952 
Seaboard Air Line, gold 4s, 1950, stpd. ........... 
Seaboard Air Line, adj. 5s, 1949 
Seaboard Air Line, conv. 6s, 1945 
Sharon Steel Hoop, 8s, 1941 
Sheffield Farms, 6%s, 1942 
Sierra & San Fran. Power Ist 5s, 1949 
Sinclair Oil, 6%s, 1938 
Sinclair Oil, 7s, 1937 
Sinclair Crude Oil, 5%4s, 1925 
Sinclair Oil, 6s, 1926 
Sinclair Pipe Line, 5s, 1942 
South Porto Rico Sugar, 7s, 1941 
Southern Bell Telephone, 5s, 1941 93% 
Southern Car & Ga., Ist 5%s, 1929 97% 
Southern Cal. Power, 6s, 1947 87 
Southern Pacific conv. 4s, 1929 9214 
Southern Pacific, col. 4s, 1949 815% 
Southern Pacific, def. 4s, 1955 85 
Southern Pacific, conv. 5s, 1934 971% 
Southern Pac., San Fran. Term. 4s, 1950 8034 
Southern Ry., gen. 4s, 1956 .... ane 69% 
Southern Ry., Ist 5s, 1994 _ 95% 10034 + 
Southern Ry., 6s, 1956 9% 103 + 6% 
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Bonps 

Southern Ry., dev. 6%4s, 1956 
Southern Ry., M. & O., col. 5s, 1938.................... 
Southern Ry., St. Louis, div. 4s, 1951.0... 
Spokane International 5s, 1955 
GCendard G. & E.,. conv. 6s, 1926 «200.00. 
Standard G. & E., 6%s, 1933 
Standard Milling, Ist 5s, 1930 
Sk  : S Seer eae 
Sugar Estate of Oriente 7s, 1942_._.....2..2--.-------+ 
Syracuse Light & Power s. f. 5s, 1954.................. 
Seracuse Lagnting Ist Se, 1951........................... 
Tenn. Elec. ref. 6s, 1947 a oe 
Term. Assn. of St. L. gen. ref. 4s, 1953................ 
Texas & Pacific lst 5s, 2000-.....200. 

Texas & Pacific, La. Div., B. L. 4s, 1931.............. 
Third Avenue ref. 4, 1960... ......--enccceocesnceve 
Third Awemme Let Sa, 1937 nee ccecencncesnenene 
Teird Avenue adj. 5s, 1960..................................... 
ee ae ee: eee 
Toledo Edison 7s, 1941........00000..000...... seis 
Toledo & Ohio Cent. Ist 5s, 1935.0... eeeeeeeeee 
Toledo, St. L. & Western 3%s, 1925...................0-2 
Toledo, St. L. & Western 4s, 1950....................... 
Toledo Tr., Lgt. & Power 6s, 1925......................-- 
Tr, Ham. & Buf. 4s, 1945...... ciaba bbiaaiaitnibcet 
es SCS SS een 
OSS eS RE eee 
Coen Bae @& Paner Gs, 1947...............................-.. 
Union Elec. Lt. & Power 1st 5s, 1932...................- 
Union Elec. Lt. & Power 5s, 1933................c020-2--+ 
EE gs eS ee 
SO Oe A I, ON i isisinersnicesslesininrontonnenn 
Union Pacific Ist 4s, 1947......... ER SER 
mon Pacihe conv. 46, 1927 _...................---c<ccess-e 
Union Pacific Ist & ref. 4s, 2008........................... 
Union Pacific Ist & ref. 5s, 2008..............0..-....eeee-o0 
eee SE See 
ee a Ree reece 
ee fo ge | nee 
ee es nee 
United Ry. In. 5s, 1926, Pitts. issue...................... 
United Ry. In. 5s, 1926, Pitts. is. stpd.................. 
United Ry. of St. L. Ist 4s, 1934......00... eee 
U.S. Rubber ist & ret. 5s, 1947... 
I I ic liciehionasinne 
U. 5. Smelting & Befin: Gs, 1926............................ 
fe fh eee 
United Stores Realty s. f. 6s, 1942.00.00. 
Uk Light & Traction 5s, 1944.............................. 
Utica Gas & Electric ref. 5s, 1957.......................... 
Utica Gas & Electric ref. 5s, 1957.............-..-.--0----« 
eee ES S| ee 
Vewinia-Carolina 8. £. 76, 19467.......---22.--.-.-----<-.-~ 
Va-Carolina Chem. conv. 714s, 1937..............---- 
Va-Carolina Chem. conv. 7's, 1937, w. w......--. 
Virginia Iron, Coal & Coke 5s, 1949....................-. 
Virginia Railway & Power 5s, 1934.....................- 
Virginia Railway Ist 5s, 1962...................-.--c--c----« 
Virginia Southwestern Ist 5s, 2003.................201..-- 
Virginia Southwestern con. 5s, 1958..............:0------ 
OE a RSE ee 
I I 
Wabash, Omaha Div., Ist 3%4s, 1941.................... 
Mapmer Sear 6. €. 7a, 1068. nccesesececnensses 
Warner Sugar Corp. 7s, 1939.................-....--..-...---- 
Washington Term. Ist 3%4s, 1945.00.22... 
Westchester Lighting 5s, 1950..............---::ss--++ 
|” een 
Western Pacthe Gs, 1946. .__.......---------...---- 
West. Penn. Power 5s, 1946 A.uu.......--sscssecceseeseeseees 
West. Penn, Power 5s, E, 1963... 
West. Penn. Power Ist 7s D, 1946..........-.--:-+---+--- 
West Shove 4s, 2361.................. ss 
West Ree 
Western Union Tel. R. E. 4%s, 1950..........-.---0---- 
Western Union Tel. col. tr. 5s, 1938........0-----1++--++ 
Western Union Tel. 6148, 1936.....-2..cs-ccceccesscosesoeeees 
Westinghouse E. & M. 7s, 1931 a 
Wheeling & Lake Erie con. 4s, 1949...0........-2.000--- 
Wheeling & Lake Erie, ref. 414s, 1966...............-.- 
Wheel. & L. E., Wheeling Div. 5s, 1928.............. 
Wickwire-Spencer Steel s. f. 78, 1935.......------------ 
Wilkes & Eastern Ist 5s, 1942....0.....-cccssscsceesceee 
Wilson & Co. Ist 68, 1941 ....2...eseccse-eo-- 

Wilson & Co. conv. 6s, 1928 
Wilson & Co. conv. 7%s, 1931 ime ‘i 
Winchester Repeating Arms 7%s, 1941.............- 
Winston-Salem S. B. Ist 48, 1960.......-.---.---0-cce+eo--0 


Wisconsin-Central gen. 48, 1949..0..-...2.-c-ce-vessoescoee 
Wisconsin-Cent. S. D. Div. & Term. 4s, 1936... 
Youngstown Sheet & Tube 6s, 1943........--...2:0 
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Net 


Last . Change 
107% + 6% 
83% + 734 
86 + 8% 
83144 — 2% 
106% + 8 

106% + 7 

100% + 4% 
106 + 2% 
963%, + #1 

104% + 20% 
9 + 6% 
99% + 5% 
82%+ 2% 
100% + 8% 
942 + 6% 
55 + 1 

944%4+ 3% 
474%, + 4% 
1024+ % 
108% + 3% 
100% + 3% 
99% + 3% 
81 + 4% 
100% + 2 

834+ 3% 
61 — 1% 
91 — 1% 
9 — 1% 
993% + 3% 
9854 + 6% 
9934, + 5% 
103 + 4Y% 
92 + 1 

99% + 3% 
81344 + 2% 
104%+ 4% 
103% + 1 

103%4— k& 
1155 + 3% 
98 + 5% 
100 + 3 

993%, + 9% 
76% + 13% 
8 + % 
104%— % 
101% + 1% 
1044%+ 1% 
102% + 4% 
83% +. 2% 
9% + 7% 
98% + 2% 
914%4— 1% 
74 —10 

43 —25 

447% — 30% 
91% + 1% 
93% + 5% 
95% + 2% 
95%+ 4% 
844% + 8% 
100% + 3% 
944% + 6% 
744%,+ 6 

90 — 12% 
775% — 18% 
8244 + 3% 
100 + 3% 
903%, + 11 

101% + 9% 
9 + 5% 
93%4+ 7 

105% + 1% 
82 + 3% 
80% + 2% 
94% + 4% 
100% + 3% 
1ll + 2% 
174+ % 
72% + 12% 
68% + 16% 
9%+ % 
76%4+ 1% 
6334 + 15354 
91% — 4% 
551%4 — 29% 
55% — 42% 
10134 + 1 

83% + 2% 
80 + 3% 
87% + 1034 
54+ % 








The Bull Market 


Probable Duration 
and Extent 


H{E average of industrial stocks 

now show a rise of 30 points from 
the June low, when the Brookmire 
Economic Service advised the pur- 
chase of securities. 


Is the advance nearly completed or is 
there still an opportunity to make fur- 
ther profit by holding present commit- 
ments—is this the time to make addi- 
tional purchases? 


If you own stocks now—or are think- 
ing of accumulating them at present 
levels—don’t fail to read the latest 
Brookmire Bulletin which discusses 
these questions thoroughly. Free on 
request—NOW. 


NOMIC. SERVICE, Inc. 


@ 25 West 45th St., New York 


Please send me a copy of your Bulletin 
F-69—free. 


NEN coi es ei SA a hoes 


Address 

















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F.McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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THAM 100 Years of Commercial Banking 
_'paiet, CHATHAM & PHENIX ~ 
NATIONAL BANK 


Capital, Surplus & Profits $20,000,000 








, BANK 149 Broadway, Singer Bidg. 
ITV OF NEW YORK And 12 Branches 




















NVESTMENT 
SUGGESTIONS 


Our current Investment sug- 
gestions are contained in a 
pamphlet which lists over 
seventy attractive issues, com- 
prising Municipal Railroad, 
Utility, Real Estate, Industrial 
and Short Term obligations. 
The list incorporates a wide 
selection of maturities and of- 
fers yields ranging from 3.85% 
to 7.70%. 


Ask for Circular X.L.-83 


A. B. Leach & Co., Inc. 


62 Cedar St., New York 


105 S. La Salle St., Chicago 
Boston Philadelphia Cleveland 
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Stocks 














Merger and Guaranteed 


Railroad Stocks 


Selected for 


Intrinsic Value 
Low Price and 
Profit 


Circular “C-4” on request 


Adams & Peck 


20 Exchange Place New York 
Telepnone Bowling Green 5480 














Radio 


APCO 


Manufacturing Co. 
Class A Stock 


Preferential and Participating 


This Company, long established 
in the automobile accessory 
field, has become one of the 
foremost makers and distributors 
of high grade radio apparatus. 


Price upon application 


To Yield about 8% 


In addition, this stock participates 
equa!ly with common stock after $1 
is paid in any one year to common. 








Application has been made to list 
on N. Y. Curb Market 


Write for descriptive circular 
and illustrated folder 


‘Henry D. Lindsley 
& Co. 


Incorporated 
| 111 Broadway New York 


| Telephone Rector 2320 
L 


| 























Investors everywhere use 


MOODY'S 
RATINGS 


Aaa Baa Caa 
Aa Ba Ca 
A B C 


6% BONDS 7% 


Send for List and Booklet “F’ 


PWBroves & Co. 


INCORPORATED 
Established 1907 
115 Broadway, 60 State St., 
New York Boston 
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Foreign Bonds 


Bonps 


Argentine s. f. 6s A, 1957 
Argentine s. f. 6s A, 1957 
Argentine 7s, 1927 
Austrian Government 7s, 1943 

Chinese Government Railway 5s, 1951 

City of Bergen 8s, 1945 

City of Berne 8s, 1945 

City of Bordeaux 6s, 1934 

City of Buenos Ayres I heats cascades 
er COE Ce Te, Fn sccssceencescenecseomsecenecnee 
City of Christiania 8s, 1945 

City of Copenhagen 5%s, 1944 

City of Greater Prague 7%4s, 1952.00.00... 
ee gS, | ee eee ‘ 
ee ee 
City of Rio de Janeiro 8s, 1946 

City of Janeiro 8s, 1947 

City of Sao Paulo 8s, 1952 

City of Soissons 6s, 1936 

City of Tokio 5s, 1952.. 
City of Zurich 8s, 1945 
Czechoslovak Republic 8s, 1951 

Czechoslovak Republic 8s, 1952...0.2.22000..200..20..-220--- 
Danish Municipal Gs, 1946 A..............................-...... 
Danish Municipal 8s, 1946 B 

Department of Seine 7s, 1942.................................. 
Dominican Republic 5s, 1958.00... 
Dominican Republic 5%s, 

Dominion of Canada 5s, 1926 

Dominion of Canada 5s, 1934 ‘ 

Dowmmmtion OF Canada 56, 1952............................... 

Dutch East Indies 5%s, March, 1953 

Dutch East Indies, 5s, November, | 
Dutch East Indies 6s, 1947... : seat 

Dutch East Indies 6s, 1962 

German Government 7s, 1949 

Greek Government 7s, 1964 

Japanese Government 4s, 1931 

Japanese Government 4%s, 1925...0000200020.22...-- 
Japanese Government 2d 4%s, 1925 

Japanese Government 6%s, 1954.00. 
Kingdom of Belgium 6s, 1925.....00002.222.--..------- 
Kingdom of Belgium 6s, 1955 

Kingdom of Belgium 6%s, 1949 

Kingdom of Belgium 7%s, 1945 

Kingdom of Belgium 8s, 1941 

Kingdom of Denmark 6s, 1942.....0.002..0020.....0-------+2 101% 
Kingdom of Denmark 8s, 1945 

Kingdom of Hungary 7™%s, 1944 

French Government 7s, 1949 

French Government 7%s, 1941 

French Government 7%s, 1941 reg. 

French Government 8s, 1945 

Kingdom of Italy 6%4s, 1925 2.0022. 
Kingdom of Netherlands 6s, 1954 

Kingdom of Netherlands 6s, 1972...................-.-..- 
Kingdom of Norway 6s, 1943 

Kingdom of Norway 6s, 1944 

Kingdom of Norway 6s, 1952.........2........c-00--ssscscee0- 99% 
Kingdom of Norway 8s, 1940 113% 
Kingdom of Serbs Cr. & Slov. 8s, 1962................ 90% 
Kingdom of Sweden 6s, 1939 

Republic of Bolivia 8s, 1947 

Republic of Chile 7s, 1942 

Republic of Chile 8s, 1926......... See ne 
Republic of Chile 8s, 1941 

Republic of Chile 8s, 1946 

Republic of Columbia 6%s, 1927 

Republic of Cuba 5s, 1944 

Republic of Cuba 5s, 1914-1949 

Republic of Cuba 4%s, 1949 eee 
Republic of Cuba 5%s, 1953 

Republic of El Salvador 8s, 1948 

Republic of Hayti 6s, 1952 

Republic of Mexico 5s, 1945 

Rep. of Mexico 4s, 1910, assented (large) 

Republic of Mexico 5s, read. of debt 

Republic of Mexico 5s, 1945, assented 

Republic of Mexico 6s, 1933, assented 

Republic of Panama 5%4s, 1953 

Republic of Uruguay 8s, 1946 

State of Queensland 6s, 1947 

State of Rio Grande do Sul 8s, 1946...................... 

State of Sao Paulo 8s, 1936 

Swiss Confederation 8s, 1940 

Un. King. of Gt. Brit. and Irel. 5%s, 1929.......... 

Un. King. of Gt. Brit. & Irel. 5%s, 1937 

U. S. of Brazil 7%4s, 1952 

U. S. of Brazil 8s, 1941 

U. S. of Brazil Cen. Ry. 7s, 1952 














Net 
Last Change 
100% + 10% 
95% ms 
102 
97 
42% 
111% 
111 
at 
96 
98 
110 
947% 
91 
84% 
83% 
95% 
93 
99 


8334 
67 
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106% 
10134 
94% 
101 
116% 
115% 
105% 
1035% 
97 
82 
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Improved December Earnings 
J. E. Bach & Co., in their latest review, 
say + 

“The earnings statements of the railroads 
for December, which will be made public 
shortly, will be much improved compared 
with the same month of last year, if car 
loadings for the first three weeks in De- 
ember are taken as an index. Dow, 
Jones & Co. have compiled a table show- 
ing the car loadings on thirty representa- 
tive railroads in the first three weeks of 
December, compared with the same period 
the previous year, and in a number of in- 
stances Of leading roads the percentage of 
increase is quite material. For instance, 
the Atchison, Topeka & Santa Fe shows 
again of 13.6 per cent, the Louisville & 
Nashville 14.7 per cent, the Atlantic Coast 
Line 12.4 per cent, the Missouri, Kansas 
& Texas, 27.6 per cent, the Missouri Pa- 
cific 15.7 per cent, and the St. Louis & 
San Francisco 15.1 per cent. Twenty of 
the thirty railroads show substantial in- 
creases in traffic compared with the same 
month a year ago. Some of the executives 
of roads not showing increases are re- 
ported to have said that the reduction in 








Qualitatively I have a great deal to tell 
about International Utilities Corpora- 
tion “B” Stock which might put you in 
the way of making a quantitative profit 


through buying at present prices 
(around 15). 





Send for 
My Descriptive Circular 





TENRY S. HASKINS! 


SECURITIES 
MILLS BLDG. ~ 15 BROAD ST. NY. 




















operating expenses would enable them to pared with December of last year 
make favorable earnings statements com- though their traffic did not gain. 




































































The National City Bank of New York 
includin2 
Domestic and Foreign Offices 
Condensed Statement of Condition as of December 31, 1924 
np ASSETS 
R 
and CASH in Vault and in Federal Reserve Bank . $100,968,098.95 
Due from Banks, Bankers and United States 
UNDIVIDED Treasurer... . .  . 167,309,928.96 $268,278,027.91 
PROFITS Loans, Discounts and Aecusennes of Other Banks 584,744,667.76 
$95,297,556.73 United States Government Bonds and Certificates $76,510,451.35 
. — State and Municipal Bonds . . . 32,318,284.26 
Stock in Federal Reserve Bank . 7 Ae 2.550, 000.00 
Ownership of International Banking Corporation 12'500,000.00 
Other Bonds and Securities . . . . . . 68,577,887.60 192,456,623.21 
Bank Buildings pat S, Ab th Gh? the te 13,910,637.25 
Items in Transit with Branches : js 20,092,678.47 | 
Customers’ Liability Account of Acceptances p 61,162,679.58 | 
Other Assets .. . Deere “tam te, ia 1,684,357.34 
TOTAL ae $1,142,329,671.52 
LIAB: LITIES 
ee ee 
| Surplus. <_< «© © es » & « «© « « SROGRCORGS 
Undivided Profits oi oie Sw “eee Toh we. “Ser ce. 6. SZ SSG TS $95,297,556.73 
Deposits .. 913,082,261.64 | 
Head Office Liability as Acceptor, Endorser or Maker on | 
55 Wall Street Acceptances and Foreign Bills . . . . . 117,917,056.00 | 
‘iii Circulation ee a ee — 956,195.00 | 
New York City Bonds Borrowed - * ‘ 775,000.00 
Offices Reserves for: 
42nd Street at Accrued Interest, Discount and other 
Madison Avenue Unearned Income . . $2,822,127.36 
Fifth Avenue Taxes and Accrued Expenses, et cetera .  4,290,424.19 
at 26th Street Dividend Payable Jan. 2, 1925 . . . .  1,600,000.00 
— + Contingencies swe et ee Se 14,301,602.15 
saute diacen re $1,142,329,671.52 
at Broadway 
| ; Bowery 
} at Bond Street Above includes The National City Bank ot New York (France) S. A. 




















January 17, 1925 


, even 





I Discovered This 
About Making 
Money 


It Takes Only a Few Years 
To Acquire Wealth If You 
Go About It the Right Way 


“I threw away $4,700 trying to attain 
wealth by taking long chances,” one of the 
most successful investors we have known 
states. “Twice I lost brilliant opportuni- 
ties to step into profitable partnerships; 
once I could have started in business for 
myself to wonderful advantage if I only had 
the money. And I had been married ten 
years and had a good sized family before 
I discovered the secret of safe investing. 
Then by a plan given me by financial ex- 
perts, I accumulated $30,000 in only a few 
years in First Mortgage Real Estate Bonds. 
And I laid the foundation of that $30,000— 
and the wealth I now have—on a small sal- 
ary. I only wish I had known sooner!” 


Any man or woman can accumulate a 
fortune in exactly the same way. !t is pos- 
sible for you to attain wealth without risk 
and with every dollar you set aside return- 
ing you good interest. How this unusual 
plan works is fully explained in a book which 
has started thousands on the road to sub- 
stantial wealth. This book will be sent you 
absolutely without charge or obligation of 
any kind. Merely fill out the request blank 
below. 


GEORGE M. FORMAN 


- & COMPANY 


105 W. Monroe St., Dept. aa-171Chicago, Ill. 
100 E. 42nd St., New York City 


40 Years Without Loss to a Customer 


First Mort- 
gage Real 
Estate Bonds 


George M. Forman & Company 

105 W. Monroe St., Dept AA-171 

Chicago, II]. 

Send me acopy of your book which contains Tested 


Plans for Building a Fortune. | am not obligated in 
any way. 


‘AL 


SECURIT 


BY C.M. HARGER 
Swindles Go On 


Indianapolis William Sachs, a 

wealthy St. Louis politician, Rev. 
Wm. Webb, of St. Louis, and twelve other 
convicted confederates of Morton Hawkins, 
head of the Hawkins Mortgage Company 
and of more than one hundred real and 
imagainary subsidiary companies. They 
received terms of two to five years and 
heavy fines. The fourteen were convicted 
after a three weeks trial in which the 
testimony showed that the ring had 
swindled more than 8,000 persons out of 
millions. The story is the old one of 
juggling mortgages and selling stock in 
companies that were interlocked and had 
no basis in fact. The stock of the United 
Home Builders Company of St. Louis 
entered in that Sachs sold some of it to 
the Hawkins crowd and it became tangled 
in the operations. Contract holders were 
traded out of their contracts and received 
stock in mythical companies. In the end 
came the smash and conviction for fraud 
and other charges. The victims are scat- 
tered over the entire middle west and many 
of them had in these companies all their 
savings. It was charged that in some in- 
stances names of prominent men were used 
to bolster the credit of the organization, 
the names being actually only letters of 
personal recommendation, but taken by the 
credulous investors as meaning confidence 
in the companies. 


A FEW days ago were sentenced in 


Crop Always Large 


It is a curious thing that the man or 
woman who has saved a few hundred 
dollars can be induced to part with it to 
glib salesmen who promise huge returns 
that cannot be fulfilled under any condi- 
tions. Education, literature and all the 
influences of the bankers, have’ no effect. 
Hundreds of millions of dollars are lost 
every year through the sale of worthless 
stocks or in the promotion of losing en- 
terprises. The counsel of the banker has 
little effect on the crop of suckers per- 
petually falling for the schemes. The 
losses through mortgage companies has 
probably been smaller than in most other 
lines of securities. In this instance was 
a claim of security that did not exist and 
of companies that had no capital. Trad- 
ing the investor out of sound security and 
getting in its place worthless certificates 
for stock in companies of no value seems 
to have been extraordinarily successful. 
The mails were flooded with circulars; 
glowing promises of large returns were 
made and the harvest was reaped—with 
prison at the end. But that does not 
get back the wasted money, the saving 


of years of toil. It is a situation that seems 
impossible of correction so long as inves- 
tors will believe everything that is prom- 
ised in glowing circulars. Sometimes it 
seems that too little publicity is given the 
sound investment compared with the un- 
sound proposition. But no sound invest. 
ment can offer enormous returns and per- 
haps the cupidity of the investor is at base 
the reason for his losses. 


One County’s Mortgages 

We are constantly hearing that renewed 
prosperity is to reduce the farm mortgage 
indebtedness. It is sometimes stated that 
eventually there will be no less supply 
of such securities that the demand could 
fill, But there seems no immediate rea- 
son for such statement. Take the report 
of one county, Dickinson, out in central 


Kansas, 160 miles west of Kansas City. ' 


It is a most fertile and prosperous county 
of 25,000 population, $65,000,000 valuation 
for taxation, with fine farm homes, 7,000 
motor cars and every evidence of pros- 
perity. Indeed it is often pointed out as 
the most evenly prosperous county in the 
state. Yet in that county in 1924, were 
written farm loans with a total of $1,039,- 
112. Many of these, of course, were re- 
newals, but if the average term of loans 
in that county is five years, it indicates 
that approximately $5,000,000 is borrowed 
on the farms. 

Probably the figures are greater but 
that can only be told when the new sur- 
vey of farm conditions undertaken by the 
federal government is completed. It is 
interesting to note that the largest num- 
ber of loans was made in April, $147,495, 
with March and February following. In 
those three months were written half the 
loans of the year. That is the time when 
farmers change lands and when crop 
planting calls for readjustment of farm 
ownership. Two companies made 37 per 
cent of the loans, most of their holdings 
going eventually to life insurance com- 
panies and savings banks. Very little was 
made through the land bank, though joint 
stock banks carry a considerable portion. 

Another interesting thing is that the 
population of the county is but 3,000 more 
than in 1885 and one city of 4,500 has 
grown up since then. The farming popt 
lation has decreased and the diminution 
is continuing, for as one travels over 
he sees farm buildings deserted, the owt 
ers having sold out to a neighbor wh 
tills both parcels of land. This consolide 
tion of farms calls for some of the loai 
making; motor power enables farming 
a larger scale and the small farm is pas* 
ing. It is a process that is taking plac 
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in the western states as they become 
motorized and the labor problem is solved 
by the application of the motor truck and 
tractor to farm operation. 
Small Investors 
The small investor finds less chance 
for buying a farm loan as this process 
goes on. The loans are larger and the 
machinery for dividing them between many 
small investors has not been perfected. 
Either the large investors, the land banks, 
the insurance companies, the savings 
banks, will practically absorb the farm 
mortgage field or the division of loans for 
the smaller investor will be established. 
We are inclined to think the latter will be 
the result. Practically it is in operation 
with bank bonds, based on farm loans, 
but the interest rate is little more than 
4 per cent instead of 53% and 6 per cent 
obtained on farm loans from the borrower. 
The fact that the large investors who are 
the most conservative in the world are 
taking so great an interest in the farm 
loan ought to be the best argument for 
its attractiveness for the one _ seeking 
investment. 
Building Bonds in Demand 

The reports at the beginning of the year 
of extensive building operations for the 
cities indicates a good demand for build- 
ing bonds. The fact that real estate se- 
curities based on construction and lease- 
holds have come into general popularity 
and have thus far made a remarkable 
showing for stability, despite many at- 
tacks on their principle and the methods 
of flotation, makes probable larger invest- 
ment in these comparatively new issues. 
The criticisms have been largely as to the 
ultimate ability of the properties to pay 
out on the loans and charges that some 
companies have issued bonds for greater 
sums than it is likely can be liquidated. 
But the record is notably free from diffi- 
culty thus far and the amortization and 
serial payment of the bonds constantly 
increases the value of the security. Of 
course it is possible to over-rate the value 
of a property just as it is to over-rate 
that of a farm, ranch or industrial plant, 
but the firm of standing does not desire to 
weaken its credit and it is a fair assump- 
tion that the real estate bond houses are 
trying their best to make every issue 
worth par. It is to their interest so to 
do. With the large measure of prosper- 
ity that has come to the nation, we are 
on the way to both a greater construction 
period and a larger investment fund with 
which to build. The real estate bond has 
made a strong impression and its field is 
extending into the Interior where bond 
louses are advertising their offerings and 
Where there is being built up a constit- 
uency among the investing public. It 
looks as though 1925 would be the great- 
st year for this security in its history. 


> 
—_— 


Guaranteed Stocks 
Adams & Peck, 20 Exchange Place, 
New York City, specialists in Guaranteed 
Stocks, and in other Railroad Stocks, most 
% which are owned by the large railroad 
Companies of the country and which are 
&nerally termed Merger and Minority 
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“Beating the 


Stock Market” 


By R. W. McNeel 


Director MecNeel’s Financial Service and 
One of the foremost financial authorities of the country. 





Reveals the only method by which 


money can be made in speculation. 


“More Honest-to-God wisdom and coun- 
sel has been compressed into ‘Beating 
the Stock Market’ than has ever before 
been put in such compact and practical 
shape. Those who shall now follow the 
course charted by Mr. McNeel will be 
much richer in a year or two.”—Phila- 
delphia North American. 


“It shows that money can be made by 
speculating and sets forth with relent- 
less candor the reasons why most people 


quit losers.”"—Commerce & Finance, 
(Theo, H. Price, Editor.) 
“Beating the Stock Market,’ I regard 


as one of the cleverest, ablest, and most 
simply and practically expressed similar 
treatise that I have ever heretofore read.” 
—Frederick F. Lyden, Secretary of New 
York Stock Exchange Firms. 


$2.00. Order direct from Author 











McNeel’s Financial Service, 
120 Boylston Street, Boston. 


Enclosed find $2.00 for copy of “Beating the Stock Market” to be sent to 


Name 





Address ...... 














REAL ESTATE 
FIRST MORTGAGES 


The Northwest, in common with 
other agricultural sections, %s 
coming back strong. 


FIRST MORTGAGES based on present 
day valuations are exceptionally at- 
tractive. Send for pamphlet I—‘“Culti- 
vated Farm Lands the Safest Security 
for loans,’’ also offerings, naming 
amount you would be interested in. 


E. J. LANDER & CO. “2° Sax” 


No. Dak. 
Investment Securities—Estab. 1883 


Watch Your Ratings 














Buckman & Ulmer 


First Mortgage 
Collateral Trust Bonds 


Net Yield.......... 7% payable quarterly 
Denominations..........$500 and $1,000 
Maturities 3 to 5 years 








TRUSTEE 








Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


Co. 


Suite No. 1500 
72 West Adams Street, Chicago, IH. 


Florida National Bank 
of Jacksonville 


oe 
Jacksonville, Florida, is the largest 
city in the State, numerically, 
industrially and financially. 


The security for Buckman & UI- 
mer bonds is first mortgages on well 
chosen, carefully appraised real 
estate in this city. The Deed of 
Trust, under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of its 
conservative appraisal value. 








Stocks, have just issued a circular con- 
taining suggestions and offerings of the 
most desirable of these securities, which 
they will mail to any one upon request. 


4) 
ae 


Gives Great Value 
I wish for THE FINANCIAL Wortp the 
continued prosperity it so well deserves for 
the great value it gives. 





BH. B. 
“Tell your friends they need it” 








Buckman & Ulmer has been active- 
ly engaged in the mortgage loan 
business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 
investors. They are always at par. 


Booklet upon request 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 
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Edited by William J. Healy 


Over the Counter Market 














We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone, means &Doty 


age gg ae SECURITIES 
52 William St., Hanover 7728 














Chestnut & Smith 
Metropolitan Chain Stores 
Woodward Iron 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
12@ Broadway New York City 
Telephone Rector 3563 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











INDUSTRIAL STOCKS 


By-Products Coke Com. 
Godchaux Sugars Pfd. 
Procter & Gamble 8% Pfd. 
Liggetts Inter. Com. & Pfd. 


PYNCHON & CO 


Members New York Stock Exchange 


New York 


MILWAUKEE 
LIVERPOOL 


111 Broadway 


CHICAGO 
LONDON 























Radio and Victor 


An interesting situation has arisen in 
the talking machine field. The two leaders 
in the industry have launched a program 
to test the effects of radio upon their 
business. Brunswick Balke was among 
the first to line up with the new favorite 
and arranged with the Radio Corporation 
to install receiving sets in their machines. 
Victor only a short while ago was deter- 
mined in their policy “To stay as far away 
from radio as possible.’ A change of 
mind has developed. Both companies have 
received ne end of publicity on the broad- 
cast of their stars’ efforts. This comment 
has not had a favorable effect upon the 
market for the securities. Victor is prob- 
ably doing a big business, but in the re- 
versal of policy investors see a weakness 
and with it a probable definite change 
of merchandising methods 


102 


HE general trend was irregular in 
| the over the counter market in the 
past week. There were declines 
and on the other side of the picture some 
sharp advances. In the industrial list 
American Type Founders showed a 
few points rise. American Cyanamid 
showed a sharp advance in the bid and 
asked prices. Last week the common 
stock was quoted 99 bid, 103 asked com- 
paring with 107 bid and 115 asked at pres- 
ent. Atlas Portland Cement was listed 
among the advances with an advance of 
about five points in the actual trading 
quotes. 


Another of the outstanding advances of 
the week was New Jersey Zinc. Prices 
for the metal have been advancing and 
under such conditions profits of the com- 
pany are interpreted more _ favorably. 
Phelps Dodge Corporation registered an 
advance of four points. 

Two companies that were analyzed re- 
cently in THE FINANCIAL Wor Lp are ful- 
filling the promises made of them at that 
time. Singer Manufacturing has estab- 
lished itself over the two hundred mark 
and shows every indication of holding the 
advance with chances of further apprecia- 
tion. Bucyrus only a little over a month 
ago was recommended at $90 and is now 
selling at $123 a share. 

Commonwealth Power was this week 
placed on a six dollar basis. This stock 
was another that was recommended at 
prices that offered close to 100 points profit 
but what is more important is the con- 
firmation of real values determining mar- 
ket quotations. Another interesting sit- 
uation in the public utilities is presented 
elsewhere in this issue. Those who had 
the good fortune to follow THe Finan- 
CIAL Wor.p’s advice in Commonwealth 
will see in the Northern States situation 
a similar chance of getting in on the 
ground floor. The Muscle Shoals devel- 
opments in the Senate had a bullish influ- 
ence on such issues as Southwestern 
Power and Light Company’s stock, which 
rose to a new record high at 66 and on 
Tennessee Electric Power which made a 
new high above 60. . 

The 50-point rise in the price of First 
National Bank Company stock was the out- 
standing development of the week, although 
the Harriman National Bank stock rose 
35. Ten or 15-point gains were reported 
for such issues as Chase National, Ameri- 
can Union, Fifth Avenue Bank, Seaboard 
National and the Bank of the United 
States. 

In the trust company classification 
Metropolitan was the leader with a 35- 
point improvement, but Farmers Loan and 
Trust advanced 30 points. Numerous is- 
sues gained several points. 








J. K. Rice, Jr. & Co. Buy & Sel i] 


American Cyanamid Co. 
Bucyrus Company 

Bush Terminal Co. Com. 
City. & Suburban Homes 
Johns-Manville, Inc. 
McCall Corporation Com. & Pfd. 
New Orleans, Great Nor. Ry 
Southern Baking Corp. Com, & Pfd. 
White Kock Mineral Spgs. 
Woverine Petroleum Corp. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 


& Pfd. 











36 Wall St. N.Y 














South Carolina Gas & Electric 2nd Preferred 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexico Light & Power Securities 
53 State Street, 
Boston, Mass. 


Long Distance Phone 
Main 460 


Hotchkin Co. 














Iowa Southern Utilities Co. 
7% Cum, Pfd. Stock 





{CONOVER PHILLIRS| 


141 Broadway, N. Y. Rector 2536 























Associated Gas & Elec. 6%, 1954 
Adams Express 4s, 1947 

Dayton Power & Light 5s, 1941 
Purity Baking Classes “A” & “B” 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 

















Aim of the Appraisals 
(Concluded from page 77) 




















ties can interpret. They are the yard- 
stick of the Appraisals. 

Nor do I lay claim to infallibility for 
the Appraisals. This state of perfection 
is no more possible in judging the many 
factors entering into more than 700 listed 
securities than it is for a merchant, who 
deals with many different articles, to make 
a profit out of each of them. He is com- 
pelled to take losses, yet this does not 
make him any less a shrewd and pros- 
perous merchant. 


So it is with the investor. As long as 
his operations show him a profit he can 
consider himself successful. He should im- 
press the fact upon his mind that mortal- 
ities occur in securities just as they do 
in merchandising. 

Above all what the Appraisal and the 
Complete Financial Service aims to ac 
complish is to teach the American invest- 
ment public the principle that values should 
be used as a guide and if it succeeds m 
this purpose it will have justified itself to 
my entire satisfaction, 


The Financial World 
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Northern Ohio Electric 


(Concluded from page 85) 














Eectric preferred who exercised his sub- 
sription rights, would have stock with 
a market value of from $350 to $700, 
which figures would compare with the 
original investment of $750. Thus, if the 
new stock sells at $5 a share, his 70 shares 
would establish the cost of his $500 of 
7 per cent bonds, at $400, with the Pur- 
chase Options free. If the new stock 
sells at $10 a share, his 70 shares would 
be worth $700, thereby giving him $500 
of 7 per cent bonds for only $50, with 
the Purchase Options free. 

The foregoing is entirely theoretical, 
of course, as no definite conclusion can be 
drawn until it is known what the actual 
earnings will be in 1925, but with its 
principal problems out of the way, it is 
evident that the company has “turned the 
corner” insofar as its earnings are con- 
cerned, and that substantial progress 
should be made in 1925. 


Outlook for Common 

The speculative possibilities in NortH- 
erv On10 ELectRIC common are not quite 
so apparent, due to the fact that the pre- 
ferred stockholders have the first right 
to subscribe to the bonds of the new com- 
pany, and to the extent that this right 
is not exercised, the common stockholders 
have secondary subscription rights. If 
$1,300,000 par amount of the $2,800,000 
bond issue is all that is taken by the pre- 
ferred stockholders, this would leave 
$1,500,000 for subscription by the common 
stockholders. There are outstanding 75,- 
000 shares of common stock, and the sec- 
ondary right to subscribe would entitle the 
holder of each share to subscribe pro 
rata to $20 face amount of the bonds. 
NoRTHERN Outo ELECTRIC common is cur- 
rently quoted at around $5 a share; thus, 
the buyer of 10 shares for $50, and the 
exercise of his right to subscribe to $200 
of bonds, would receive for his $250 in- 
vestment :-— , 
$200 Ten-Year Secured 7% Bonds 

20 Shares of New Stock as a Bonus 

4 Shares of New Stock in Exchange 

5 Bond Purchase Options, with Stock 

Bonus (good until August 1, 1926) 

On the basis then of a market price of 
$5.a share for the new stock, the holder of 
the 24 shares referred to would have 
stock worth $120, and give him his $200 
of bonds and Purchase Options for $130. 
If the new stock sells at $10 a share, he 
would have stock worth $240, making his 
%200 of bonds cost him only $10, with the 
Purchase Options free. The difficulty of 
achieving this result in the case of the 
common stock, however is, as_ stated 
above, the uncertainty as to the amount 
of bonds that will be taken by the Norrx- 
ERN Onto Execrric preferred stockholders, 
for once they really appreciate the at- 
tractive speculative possibilites contained 
in the subscription rights offered, it is 
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needless to say that they won’t leave many 
bonds for the common. 

The profit possibilities suggested are 
based upon a market value of from $5 
to $10 a share for the stock of the new 
company, and that these prices are not 
unreasonable is indicated by the fact that 
the new stock has been quoted in the 
New York Unlisted Market at $5 bid, 
offered at $10, and during the next few 
years, substantially higher prices are pos- 
sible. 

Conclusion 

The entire Reorganization Plan seemed 
to have been devised on the theory of giv- 
ing the NorTHERN Onto ELectric stock- 
holders who paid high prices for their 
stock an opportunity to recover all or most 
of their market loss. For this reason, those 
who are not now stockholders may more 
advantageously participate in the plan 
through purchase of the preferred stock 
at lower levels than it has generally sold 
during the past eight or nine years. 
Rights to subscribe expire on January 
26th, and as such bonds as are not taken 
by the stockholders will be underwritten 
by a banking syndicate in order to assure 
payment of the NorTHERN Onto ELEcTRIC 
loan on February lst, it is unlikely that 
the time for subscription will be extended. 








American Tobacco 
(Concluded from page 89) 
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leaves it virtually impregnable. Even 
though earnings may not approximate the 
very large net which at one time was 
possible, at the same time there is noth- 
ing that would lead one to believe that de- 
cline in consumption of the company’s most 
profitable products—cigarettes—is going to 
occur. Competition may become more 
keen as times goes on, but this company 
very fortunately is in a position to meet 
it by reason of the scope and diversity 
of its product, and the strength of its 
financial position which enables it to ad- 
vertize and keep its brands familiar to the 
public. 

Althought AMERICAN ToBACCo is a man- 
ufacturer of other forms of tobacco prod- 
ucts than cigarettes, the latter is its stand- 
by, and the increasing demand is almost 
certain to bring commensurate reward. 

Liggett & Myers, Reynolds, and Tobacco 
Products all have had substantial advances 
in price. The same reasons which made 
those gains possible apply in the manner 
set forth in this article to AMERICAN To- 
BACCO, although they have not as yet had 
their effect. Our recommendation, there- 
fore, is that AMERICAN ToBACCo soon must 
begin to reflect more substantially the ap- 
parent safety of dividends, and the upward 
trend of earnings. For that reason, the 


DIVIDENDS 


THE CONSOLIDATION COAL COMPANY 
Dividend No. 108 on Common Stock 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Common Capital 
Stock payable January 31st, 1925, to the 
holders thereof at the close of business Jan- 
uary 20th, 1925. The transfer books will re- 
main open. Dividend checks will be mailed. 
H. H. WARFIELD, Assistant Treasurer. 








THE BORDEN COMPANY 
Preferred Stock Dividend No. 93. 
Common Stock Dividend No. 60. 

The regular quarterly dividend of 1%% has 
been declared on the Preferred Stock of this 
Company, payable March 16, 1925, to stock- 
holders of record March 2d, 1925. 

The regular ‘quarterly dividend of 2% has 
been declared on the Common Stock of this 
Company, payable March 2d, 1925, to stock- 
holders of record February 16, 1925. 

Books do not close. Checks will be mailed. 

SHEPARD RARESHIDE, 
Treasurer. 





Remington Typewriter Company 
Second Preferred Dividend No. 67 
New York, January 13, 1925. 


The Board of Directors has this day 
declared a dividend of $2.00 per share on 
the Second Preferred stock, payable Feb- 
ruary 20, 1925, to stockholders of record 
February 10, 1925. 


HAROLD E. SMITH 
Secretary 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 79 
New York, January 14, 1925. 
The regular quarterly dividend of one and 
one-half (14%) per cent on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
February 2, 1925, to stockholders of record at 
the close of business January 17, 1925. 
H. M. FRANCIS, Secretary. 


CENTRAL POWER & LIGHT COMPANY 
Chemical Building, St. Louis, Mo. 
January 13, 

DIVIDEND NO. 24 
The regular quarterly dividend of $1.75 per 
share, at the rate of 7% per annum on the 
Cumulative Preferred Stock for the quarter 
ending January 31, 1925, has been declared 
payable February 2, 1925, to holders of rec- 
ord at the close of business January 15, 1925. 


Central Power & Light Company 


By E. H. GORSE 
Treasurer. 
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present yield on the investment should be 
considered attractive and the present price 
quotation a purchase level. 
Guenther’s Independent Appraisal of 
Listed Stocks rates American Tobacco 
common “A,” 


O 


New Issue of Radio Stock 

H. D. Williams & Co., 120 Broadway, 
members of the New York Stock Ex- 
change, are offering 150,000 shates of the 
capital stock of the Music Master Cor- 
poration at $20 a share. The total au- 
thorized issue is 500,000 shares and there 
will be presently outstanding 450,000 
shares. 

The following directors were elected: 
Matthew C. Brush, Samuel F. Pryor, F. 
R.. Harriman, William T. Smith, J. W. 
Guibord, Morris Wolf, Herbert D. Wil- 
liams, Jules E. Mastbaum, Anthony G. 
Felix, J. H. Cross, Leo Potter, H. Allan 
Miller, T. Harvey Ferris, Harry A. Ar- 
thur, J. Harker Chadwick and W. L, Eck- 
hardt. 

The corporation maintains headquarters 
and plant near Philadelphia and has 
branches throughout the United States. 
It is a distributor of radio products and 
manufactures radio accessories. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 





Week’s Sales 


Representative active stocks as of Thursday, January 15, 
1925: Week’s Sales—Friday, 1,944,989 shares; Saturday, 
1,144,037 shares: Monday, 2.055,768 shares; Tuesday, 2,061,- 
925 shares; Wednesday, 2,037,155 shares; Thursday, 1,704,- 
100 shares. 


Average Stock Prices 
1925 


Jan. 14 
89.93 
118.99 


1924 
Jan.7 Dec. 31 
90.00 87.51 
117.90 116.61 
104.46 103.95 102.06 
30.83 30.37 30.71 
Thurs- 


peel Bond Dealings, Jan. 1 to Date 
Closé 1925 1994 

159% U. S. Gov. bds....... $25,058,450 $48,524,875 
115% Other dom. bds. 112,765,000 109,328,000 
87% Foreign bonds 27,127,800 19,073,500 
133% 
46% 
117% 
132% 


23 Railroads 
18 Industrials 
41 Combined 
8 Coppers 


92.50 
80.17 
22.59 
Previous 
Thursday’s 
Close 
164% 


High Low 
r—-— 1924 —-, 
163% $5% 
109% 70% 
82% 

121% 
28% 

97% 

104% 


NAME of STOCK 
Amer. Cdn. 

Amer. Locomotive 
Amer, Tobacco 4 
Amer. Tel. & Teleg.. 
Anaconda 

Atch. Top. & San. Fe 
Baldwin Loco. 


1923 
$50,081,300 
82,654,500 
28,728,500 





Total all bonds $164,951,250 $176,926,375 $161,464,300 


‘Standard Oil Stocks 


Baltimore & Ohio.. 
Bethlehem Steel 
Cerro de Pasco > 
Chesapeake & Ohio. 
21% Chic., R. lL. &.Pac... 
255, Chile Copper 

15 Chino Copper 

60% Consolidated Gas 
31%, Corn Products 

48 Crucible Steel 

381%, Davison Chemical 
203%, Erie Ry. 

61 Famous Players 
General Electric .. 
General Motors 
Inspiration Copper.. 
Inter, Paper 

Kelly Springfield 
Mack Trucks 
Maxwell Mot., 
Miami Copper 

N. Y. Central 
Norfolk & Western. 
Pan-Amer. Petrol.. 
Pennsylvania R. R.. 
Pere Marquette ; 
Pub. Serv. Cor., N. J. 
Pure Oil 

Rep. Iron & Steel.. 
Sears Roebuck ‘ 
Sinclair Consol. 
Southern R’way 
Stewart Warner 
Studebaker > 
Texas Company .... 
Tobacco Products .. 
U. S. Rubber 

U. S. Steel 

Utah Copper 
Westinghouse Mfg. 
White Eagle Oil 


52% 
37% 
40% 
67% 


Atlantic Refin. 
Chesebrough 


Galena-Sig. Oil 


- 18% 


Anglo-American 
Borne-Scrymser 1233 235 
Cont. Oil, w. i... 


Humble Oil & Rf. 


Bid Asked 
188 South Penn Oil 
99% 101 Stand. O. of Cal 
Stand. O. of Ind 
Stand. 
Stand. 
Stand. 
Stand. 


50% 651 
27% 28 
58% 59% 
42% 43% 


. of Ky 
| or MM. 


. of Kan. 39% 40 
- of Neb.252 254 


J. 41% 


Bid Asked 
-167 169 
.. 62% 62% 

-- 64% 65 


- 120 121 
41% 


Imperial Oil Ltd..124 124% 
Int. Petrol. 24 241% 
Mag. Petrol. ....138 138% 
Ohio Oil 69% 70% 
Penn- Mex. -- ot% 89 
Prairie Oil & G..226 228 
Solar Refin. ....215 218 


Stand. O. of N. Y. 45% 46 
Stand. O. of Ohio356 359 
Swan- Finch Oil 

Corp. 
Union Tank Car . 
Vacum Oil 
Wash. Oil 


Public Utility Stocks 


Bid Askea 
Adiron. P. & L. .. 36 
Aje. T. Iss & P..320 
Am. G. & El. .. 74 
Asm. it; &@ 2. ~.888 140 
Am. P. wee 61% 
Am. | re 85 
App. ; 7 81 
Arizona P. 19 
Ave. To Ps 2s 64 
Asso. G. & E. pf. 50 52 
Bklyn Boro G... 54% 57% 
Cero. P. & it. ..325 330 
Cen. P. & L. pf. 90 95 


Bid Asked 
102% 103% 


Elec. 

El 

Emp. G. & 

Galv.-Hous El. .. 

Georgia Ry. & Pr. 

Gen. G. & EI... 

Ill. Pr. &-Lt. pf. 

Jersey Cent. Pr. 
7% pf. 90 

Kent. Sec. Cp. .. 83 





Cent. St. El. 
Cities Serv. 
Colo. Pr. 
Col. Ry., 

Col. El. 
Com. 

Cons. 

Cons. 

Cont, 

East. ' 
Elect. Bd. & 








75 Leh. Pr. Sec. ..113 

180 Mich. El. pf. A.. 1% 

35 Miss. R. Pr. .. 37% «39 

ae Nat. Pr. & Lt. ..219 

138 North. Ohio. El.. 3 5% 

120 North, O. El. pf. 22 26 

58% North. O. Lt & 

93 rr. 47 

90 North. St. Pr..... 106% 

76 North. Tex. El. .. 65 70 
Okla. G. & El. pf. 89 ce 








Foreign Exchange 

1925 

Jan. 14 
Sterling $4.77 x5 
Fr. 5.34% 
Lira 4.12% 
Belgian Fr. 4.991% 
Switzerland 19.26 
Holland 40.32 
Austria -0014% 
Sweden 26.93 
Norway 5.26 
Denmark 
Spain 
Brazil 


Year Ago 
$4.26% 
4.71% 
4.37% 
4.26% 
17.30 
37.31 
.00141% 
26.17 
14.22 
17.42 
12.81 
10.75 
10.45 
97.44 


-1 
© 


onl 
bo on te 


Canadian Doilar. 99.59 





Car Loadings 


Class 1 railroads in the United 
States loaded a total of 765,727 
freight cars in the week ended Jan. 
3, 1925. The total for the week, 
which included New Year’s Day, rep- 
resents an increase of 118,847 cars 
compared with the previous week, 
which included Christmas Day. 

The total loading compared with 
the same periods in previous years 
follows: 


1925. 1924. 


706,292 


1923. 
615,419 


877,627 
899,757 
913,921 


1923. 
767,296 
1922. 
704,224 
826,312 
879,052 
909,174 


Ratio of Reserves 

With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the highest 
and lowest resérve percentages of the 
Federal Reserve System compare as 

follows: 
High 
Jan. 
May 
July 


Low 
74.6 Jan. 
70.5 Dec, 
71.3 Jan. 

Aug. a4.4 Jan. 

.1 Dec. 46.4 Jan. 
The reserve percentages of the New 
York Reserve Bank compare as fol- 

lows: 

High Low 
1925 a a -9 Jan. 14 
1924 Oct. 15 
1923 a .0 Jan. 3 
Jan. 4 
Feb. 4 











Crude Oil Production 
DAILY AVERAGE PRODUCTION 


(Figures in Barrels) 
Jan. 10 
1925 
468,106 
81,300 
92,400 
232,150 
53,300 
48,800 
106,550 


Jan. 12 
1924 
360,200 
71,050 
64,700 
128,300 
52,700 
52,200 
110,500 


Oklahoma 

Kansas 

North Texas 

East Central Texas 

West Cent. Texas.. 

North Louisiana .. 

Arkansas 

Gulf Coast 
Southwest. Tex.. 

Eastern 

Wyo., Mont. 

California 


131,150 
103,500 

81,750 
606,000 


91,250 
109,000 
151,600 
704,800 





2,005,000 1,896,300 








Money Rates 


Call Loans 

Time Loans 31%4-3%% 
Commercial Paper 3% % 
Rediscount Rates 3% 
Bankers Acceptances 2%% 
Bar Silver, London 32%d 
Bar Silver, New York 68%e 


London Market 


Money in London % lower at 2% 
per cent; short bills unchanged at 
35,@3 per cent; three months’ bills 
unchanged at 344@3% per cent. 








Commodity Prices 


Jan. 14 
1925. 
-$2.14% 


FOODSTUFFS— 
Wheat, No. 2 red ... 
Corn, No. 2 yellow 1.49% 

Oats, No. 2 white .. .70 

Fl., std. Spg. pts.8.90@9.65 

Coffee, No. 7 Rio ... .22% ‘ 
Sugar, granulated 06% 08% 


METALS— 

Iron, 2, Phil...25.00@25.50 24.50 

Steel, billets, Pitts. ..40.00 40.00 
10.75 8.35 
14.95 12.45 
58.50 49.00 


TEXTILES— 
Cotton, mid. upland 
Printcloths 


- 24.15 33.10 


07% 
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Marland Oil 
(Concluded from page 8) 
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who are interested in MARLAND or any 
other oil stock, should watch carefully 
the trend of developments from now on in 
the prices and production of both crude 
oil and gasoline. This week’s advance in 
the latter is interpreted as an indication 
of the general trend. There remains the 
necessity for demonstration that that is 
true. 

The present declining tendency in sup- 
plics, and the partly demonstrated tendency 
io rising prices at least for gasoline, seem 
to impart strength to the situation. 

MarLaNnp’s 1925 outlook, taking into 
consideration its already contracted pro- 
duction and giving allowance for expected 
deliveries, is encouraging. It seems to give 
promise, unless the oil industry generally 
again drags or is badly hampered this 
year, of substantial gain in earnings over 
last year, which was decidedly good for 
MARLAND in contrast with results for a 
number of other companies. The deliver- 
ies contracted for, to cover 1925, bring 
the total of production above last year. 


Of course, one of the prime requisites 
that must be found in an oil company if 
it is to meet the acid test, is proper man- 
agement. And the character of manage- 
ment and operation can be determined by 
the character of the backing of the com- 
pany. 

Recent strength in the price of the stock 
would seem to indicate that there is strong 
belief in the ability of the company to 
show a substantial improvement in earn- 
ing power and, in fact, that, if the indus- 
try does not run into a contrary situation, 
the company may be able to resume divi- 
dend payments in the not far distant 
future. 


The Morcan option would bring into 
the treasury, if exercised, around $12,000,- 
WO which could be used toward the retire- 
ment of the company’s short term loan. 
Without attempting to make it seem that 
“information” is possessed, it seems rea- 
sonable to presume that, when the afore- 
said short term loan was made the inter- 
ests making it might have had in mind the 
probable exercise of the option expiring 
next month. 


The employment of funds obtained from 
the exercise of that option toward retire- 
ment of the company’s only funded debt 
would place the company in a far stronger 
position. With physical and financial 
structure so strong as both would then be, 
and with conditions in earnings satisfac- 
tory, there is no reason for believing that 
there is not very attractive possibilities in 
the situation. 

The conclusion, therefore, is that Mar- 
LAND Out, for the pull, possesses attrac- 
tive speculative possibilities at around pres- 
ent price levels. 

Guenther’s Independent Appraisal of 

of Listed Stocks rates Marland “B.” 








To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 

Upon request and without obligation, any of those listed below 

will be sent free, direct from the houses by whom issued. 

Kindly send requests to 

Current Literature Department 


Tue FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


“Tell Your Lawyer Today”—A memorandum book with explanatory 
notes and spaces in which you may list the various items to be 
covered by your lawyer in drawing your will—a new pamphlet 
issued by one of the largest Trust Companies of New York City. 

“Railroad Dividends from Stockholders’ Viewpoint’”—A booklet analyz- 
ing the question of what the future holds for railroad stock- 
holders, with an example of the relations between stockholders 
and management. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 


“Odd Lot Trading’”—An interesting booklet detailing information for 


those who have or are contemplating the purchase of secur- 
ities in odd lots. ‘‘By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.” Issued by a New York Stock 
Exchange firm specializing in “Odd Lots.” 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 

A New Era in Real Estate Bonds is the title of a booklet written in 
three chapters, pointing out in a clear and concise manner 
questions that might frequently arise in the mind of an investor 
interested in this class of securities. 

Illinois Power & Light—A descriptive circular concerning this util- 
ity has been prepared for distribution by a well known invest- 
ment house and will be sent upon request. 

“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

“In Every Man’s Business’”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
Safety. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
Significance enabling conclusions to be drawn by those inter- 
ested. 

Regarding Unlisted Securities—A new booklet, very interesting and 
informative, answering the questions—What they are? How 
traded in? Why buy them?—also includes a list of twelve 
companies and the results of a purchase of ten shares of stock 
over a period of ten years in these companies. 

“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

“A Selected List”—This list which has been prepared by a well known 
New York Stock Exchange house contains brief descriptions of 
railroad, public utility and foreign bonds suitable for the rein- 
vestment of funds. 

A Carefully Selected List of Bonds and Preferred Stocks suitable for 
the individual investor is being distributed by a New York 
Stock Exchange house. Copy on request. 

S. S. Kresge Co.—A comprehensive analysis of this company has been 
prepared by a New York Stock Exchange house. This should 
be of interest to holders of chain store securities. 


























Subscriptions having been received in excess of the amount of stock offered, this advertisement appears as a matter of record only 


New Offering 





150,000 Shares 
Music Master Corporation 


(A Delaware Corporation) 


Capital Stock—Without Par Value 


Transfer Agent Registrar 
The Mechanics & Metals National Bank Central Union Trust Company 
New York New York 
CAPITALIZATION 
NS, hic oe 5d EERE RE RAE AREER aS 500,000 shares 
ee ee ne ee .... 450,000 shares 


NO BONDS OR PREFERRED STOCK AUTHORIZED 


Mr. Walter L. Eckhardt, President of the Corporation, has summarized his letter to the Bankers as follows: 


HISTORY AND BUSINESS The Music MasTER CorporaTION, organized in 1922 with a nominal capital, 

——— is today the largest merchandising organization in the United States, dis- 
tributing exclusively radio products, consisting of radio receiving sets such as Super Heterodyne Radiola, Ther- 
miodyne, Zenith and other well-known makes; also loud speakers, tubes, parts and accessories. 





The Corporation has expended large sums in national advertising and has planned to appropriate at least One Mil- 
lion Dollars for this purpose in 1925. 


In addition to its general distribution of high grade radio products, the Music MAsTER CorporATION manufactures 
the Music Master Loup SPEAKER, which is probably the best known reproducer on the market today. The Corpo- 
ration has developed a number of new and important articles which will shortly be introduced to the trade. 


PLANT A plant at Betzwood, near Philadelphia, Pa. consists of thirty acres ‘with modern daylight factory 
———— and other building thereon, having all facilities for manufacturing and especially suitable as head- 
quarters for the general distribution of the Corporation’s products. 


The main offices are located in Philadelphia with branches in New York, Pittsburgh and Chicago. It is pro- 
posed to open immediately sixteen additional branches throughout the United States to enable us to maintain 
close contact with the two hundred wholesale distributors affiliated with this corporation. 


SALES From sales in 1922 of $191,795.65 the Corporation’s activities have grown so rapidly that the sales 
in 1924 aggregated $3,687,947. From orders received for deliveries during 1925 and from a care- 
ful survey of the requirements of our distributors, it is expected that the sales for 1925 will approximate $15,000,000. 


MANAGEMENT The same personnel, which has been responsible for this successful growth of the Corpora- 
tion, will continue to direct it, and, with the new interests now allied with the management, 
we believe that this Corporation will be the leader in the industry. 








The directors of the Corporation will be as follows: MATTHEW C. BRUSH, SAMUEL F. Pryor, E. R. HARRIMAN, 
Wiu11aAm T. Smiru, J. W. Gurporp, Morris Wotr, Herspert D. WILLIAMS, JULES E. MastBAuM, ANTHONY G. 
Fe.tix, J. H. Cross, Leo Potrer, H. ALLAN Miler, T. Harvey Ferris, Harry A. ARTHUR, J. HARKER CHADWICK, 
W. B. Woopsury, W. L. ECKHARDT. 

Legal details in connection with this issue will be passed upon for the Bankers by Messrs. Beekman, Boguc, Clark & Griscom, New 
York; and for the Corporation by Messrs. Wolf, Patterson, Block & Schorr, Philadelphia, and this stock is offered for subscription, 
(subject to allotment when, as and if issued and received by us, subject to the approval of counsel. Accounts have been audited by 


Price, Waterhouse & Co. Delivery may be made in either Temporary Certificates or Interim Receipts, exchangeable later for defim- 
tive ingraved Certificates. 


Application will be made by the Corporation to list this stock on the New York Curb Market 


THIS STOCK IS OFFERED AS A SPECULATION 


Price $20 per Share 


H.D.WILLIAMS & CO. 


Members New York Stock Exchange 
120 Broadway New York 


The statements contained herein, while not guaranteed, are based upon information which we believe accurate and reliable. 









































